
 

                AUBURN HILLS MEETING SCHEDULE 
   248.370.9402 

www.auburnhills.org 









NOVEMBER, 2017 
 

01   Election Commission - Public Accuracy Test, 10:00 a.m., City Clerks Office  

01   Library Special Meeting – Budget, 7:00 p.m., Library Small Meeting Room  

09 Zoning Board of Appeals, 7:00 p.m., Council Chamber  CANCELLED 

13 City Council, 7:00 p.m., Council Chamber 

14 Tax Increment Finance Authority, 4:00 p.m., Admin Conference Room CANCELLED 

15 Planning Commission, 7:00 p.m., Council Chamber  

16 Library Board, 7:00 p.m., Auburn Hills Public Library 

20 Downtown Development Authority, 5:30 p.m., Admin Conference Room 

21 Brownfield Redevelopment Authority, 6:00 p.m., Admin Conference Room 

27 City Council Workshop, 5:30 pm, Admin Conference Room   

27 City Council, 7:00 p.m., Council Chamber 

 

 

 

 

 

 

 
 
 City Council Chamber (Conf. Rm.) – 1827 N. Squirrel Road 

 Administrative Conference Room – 1827 N. Squirrel Road 

 Public Safety Building – 1899 N. Squirrel Road  

 Community Center – 1827 N. Squirrel Road 

 Department of Public Works (DPW) – 1500 Brown Road        

 Fieldstone Golf Course - 1984 Taylor Road 

Library - 3400 Seyburn Drive 

 Downtown Chamber Offices – 3395 Auburn Road, Suite A 
    University Center, 3350 Auburn Road, Main Floor, Classroom AHUC-02  
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DECEMBER, 2017 
 

11 City Council, 7:00 p.m., Council Chamber 

12 Tax Increment Finance Authority, 4:00 p.m., Admin Conference Room

13 Pension Board, 3:00 p.m., Admin Conference Room 

13 Retiree Health Care, 3:00 p.m., Admin Conference Room 

13 Planning Commission, 7:00 p.m., Council Chamber  

14  Zoning Board of Appeals, 7:00 p.m., Council Chamber  

14 Library Board, 7:00 p.m., Auburn Hills Public Library 

18 Downtown Development Authority, 5:30 p.m., Admin Conference Room 

19 Brownfield Redevelopment Authority, 6:00 p.m., Admin Conference Room  

  

 

 

 

 

 

 
 
 City Council Chamber (Conf. Rm.) – 1827 N. Squirrel Road 

 Administrative Conference Room – 1827 N. Squirrel Road 

 Public Safety Building – 1899 N. Squirrel Road  

 Community Center – 1827 N. Squirrel Road 

 Department of Public Works (DPW) – 1500 Brown Road        

 Fieldstone Golf Course - 1984 Taylor Road 

Library - 3400 Seyburn Drive 

 Downtown Chamber Offices – 3395 Auburn Road, Suite A 
    University Center, 3350 Auburn Road, Main Floor, Classroom AHUC-02  
 



 

 
The City of Auburn Hills 
Regular City Council Meeting 

Monday, November 13, 2017 ♦ 7:00 p.m. 
Council Chamber   1827 N. Squirrel Road  Auburn Hills MI 

248-370-9402   www.auburnhills.org 

 

 
1. MEETING CALLED TO ORDER 

2. PLEDGE OF ALLEGIANCE 

3. ROLL CALL OF COUNCIL 

4. APPROVAL OF MINUTES  

 4a. Regular City Council Minutes – October 23, 2017 

5.   APPOINTMENTS AND PRESENTATIONS  

 5a. Mary Donovan, Insight Investments, report on primary investment portfolio. 

6.   PUBLIC COMMENT 

7.   CONSENT AGENDA 
All items listed are considered to be routine by the City council and will be enacted by one motion.  There will be no separate 
discussion of these items unless a Council Member so requests, in which event the item will be removed from the Consent 
Agenda and considered in its normal sequence on the agenda. 

7a. Board and Commission Minutes 

 7a1. Public Safety Advisory Commission – September 26, 2017 

 7a2. Planning Commission – October 11, 2017 

7b. Motion - To approve the list of Authorized Broker /Dealers. 

7c. Motion - To approve the list of Authorized Depositories. 

7d. Motion - To amend the City’s Investment Policy, as reviewed, with no changes as of 11/14/17. 

7e. Motion – To receive and file the AndCo Consulting 3rd Quarter 2017 Cash Management 
Summary and Executive reports. 

8. OLD BUSINESS  

 8a. Public Hearing & Motion – To approve Community Development Block Grant Funding Allocation 
for Program Year 2018. 

9.   NEW BUSINESS 

 9a. Motion – To Release Recaro Child Safety LLC (RCS) from a portion of the 2017 Property Tax 
savings related to IFEC 2015-238 that has been voluntarily revoked by RCS. 

 9b. Motion – To approve Michigan Department of Transportation Contract for Pontiac Road 
Rehabilitation – Contract No. 17-5458. 

 9c. Motion – To approve OHM Scope of Construction Services for Pontiac Road Rehabilitation 

10.  COMMENTS AND MOTIONS FROM COUNCIL 

11.  CITY ATTORNEY’S REPORT 

12.  CITY MANAGER’S REPORT 

13.  ADJOURNMENT 

 
City Council meeting minutes are on file in the City Clerk’s Office. NOTE:  Anyone planning to attend the meeting who has need 
of special assistance under the Americans with Disabilities Act (ADA) is asked to contact the City Clerk's Office at 248.370.9402 or 
the City Manager's Office at 248.370.9440 48 hours prior to the meeting.  Staff will be pleased to make the necessary arrangements. 
 
 
  



 
The City of Auburn Hills 

City Council Meeting 
DRAFT Minutes 

October 23, 2017 
 

CALL TO ORDER: Mayor McDaniel at 7:00 p.m. 

LOCATION:  City Council Chamber, 1827 N. Squirrel Road, Auburn Hills, MI 48326 

Present: Mayor McDaniel, Council Members Burmeister, Knight, Mitchell, and 
Verbeke (arrived at 7:04 pm). 

    Absent: Hammond, Kittle 

Also Present: City Manager Tanghe, Assistant City Manager Grice, City Attorney 
Beckerleg, City Clerk Kowal, Police Lt. Gagnon, Fire Chief Manning, Director of 
Community Development Cohen, Senior Director Adcock, IT Staff Caleb Purdy, 
Management Assistant Thomas. 

 

   23 Guests  

 

4. APPROVAL OF MINUTES  

4a. City Council Workshop Minutes – October 9, 2017 

Moved by Mitchell, Seconded by Burmeister. 

 RESOLVED:  To approve the October 9, 2017 City Council workshop minutes. 

VOTE: Yes:  Burmeister, Knight, McDaniel, Mitchell 

  No: None 

Resolution No. 17.10.187       Motion Carried (4 - 0) 

  

4b. Regular City Council Minutes – October 9, 2017 

Moved by Knight, Seconded by Mitchell.  

 RESOLVED:  To approve the October 9, 2017 City Council minutes. 

VOTE: Yes:  Burmeister, Knight, McDaniel, Mitchell 

  No: None 

Resolution No. 17.10.188       Motion Carried (4 - 0) 

 

Mayor McDaniel noted the addition to the agenda of Item 5c. Presentation of the New Election Equipment. 

 

5.   APPOINTMENTS AND PRESENTATIONS  

5a. Morning Optimist Club Fire Employee of the Year 

Dr. Steve Sheldon, President of the Morning Optimist Club, stated that it was a privilege to give the award 
to Firefighter Larry Basaj for his outstanding performance.  Chief Manning explained that Firefighter Basaj 
has been a full-time firefighter with the City of Auburn Hills for thirteen years, prior to that he worked in the 
EMS field for thirteen years.  He was nominated based on his dedicated work to the Helping Hands 
organization where he coordinates the gift-giving program.  He has served on the Helping Hands Board for 
many years as the President and is currently serving as a Trustee.  Mr. Knight presented the plaque to 
Firefighter Basaj.  Mayor McDaniel thanked Firefighter Basaj for his commitment to the community. 

 

Fire Chief Manning provided an update on the progress of the Fire Department and the changes over the 
last eighteen months.  He explained the significant changes to the staffing model as all firefighters were 
moved to twenty-four hour shifts which allowed all three fire stations to be staffed.  The full-time staff is 
supplemented by paid-on-call and part-time personnel.  He reported that response times have been 
reduced and calls for mutual aid are down now that three rescues are in service.   
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In response to a question from Mr. Burmeister if the ambulances are running 24/7, Chief Manning explained 
that there are times, due to the staffing level, that the number of ambulances running is reduced.  On 
average that coverage is reduced about two to three times a week - sometimes it is just for a couple hours 
or a twelve hour shift.  Mr. Burmeister requested an email be provided with more detail on how often it is 
not staffed.  Chief Manning confirmed for Mr. Burmeister that as long as all the personnel are back, the 
ambulances will be staffed 24/7. 

 

5b. Presentation of the 2017 Award for Best Practice from the Michigan Association of Planning / City of 
Auburn Hills Age-Friendly Action Plan 

Ms. Adcock explained that they have been working on the Age Friendly Action Plan for the past several 
years.  She explained that this continues to be a plan that is always in action.   

 

Mayor McDaniel thanked Ms. Adcock and Mr. Cohen for all the hard work and leadership that they provide 
to the community. 

 

5c. Presentation of the New Election Equipment 

Ms. Kowal announced that the election will be held on November 7th.  The polls will be open from 7:00 AM 
to 8:00 PM.  If you are unable to attend the polls, you have the option to vote by absentee ballot.  Ms. Kowal 
presented the new election equipment.  She explained that a Public Accuracy Test is held by the Election 
Commission prior to the election to ensure the machines are 100% accurate.  She stated that she has every 
confidence that these machines are accurate.   

 

In response to a question by Mr. Burmeister, Ms. Kowal explained that the machine takes a picture of each 
write-in ballot.  She noted that the inspectors will also be required to go through the ballots to record the 
write-ins as well.  She noted that if you are voting for a write-in, you have to fill in the square on the left side 
of the name. 

 

Ms. Mitchell questioned if the vote will count if a voter misspells a write-in candidate’s name.  Ms. Kowal 
explained that the vote will count as long as it can be determined who the voter wanted to vote for. She 
gave an example of the various spellings of names.  She also clarified that in a vote for four contest, the 
voter can vote for one, two, three, or four candidates. 

 

Ron Moniz questioned what would happen if the name of the write-in is written, but the square is not filled 
in.  Ms. Kowal responded that the square has to be filled in and the name written in order for the vote to 
count.  Mr. Knight pointed out that the workers will have to look at every write-in vote, count, and record it, 
therefore the write-in results will not be available at 8:05 PM.  

 

Mayor McDaniel reiterated that voters should remember to fill in the box and write in the name if they choose 
to vote for a write-in candidate. 

 

6.   PUBLIC COMMENT 

Trina Burrell, 656 Sheffield Rd, stated her intent to publically respond to a letter written by Bob Kittle.  She 
stated that the letter was offensive and insensitive.  She had a conversation with Mr. Kittle in which he 
apologized.  She views this as a teachable moment and accepted his apology, but noted that teachable 
moments have consequences.  She has received many calls from residents who are outraged by the 
content of his letter and have requested his resignation from City Council.  They feel the thoughts are not 
representative of the small town that operates as a world class city and are asking the mayor and council 
to take appropriate action and send a message that behavior that divides our community will not be 
tolerated. 
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Pastor Corey James, 3462 Auburn Rd, stated that he is in receipt of the letter written by Mr. Kittle.  He 
stated that he could not believe that he would write something like that.  He stated that the letter outlined 
the identity of all the African-American candidates who are write-ins.  He questioned why it was necessary 
that he identify the ethnic identity African-American candidates. 

 

7.   CONSENT AGENDA 

7a. Board and Commission Minutes 

7a1. Tax Increment Finance Authority – September 12, 2017 

7a2. Beautification Advisory Commission – September 20, 2017 

7a3. Beautification Advisory Commission – October 11, 2017 

7a4. Planning Commission – October 18, 2017 

7b. Motion - Adopt 80/20 Cost Sharing Resolution for Employee Contribution to Healthcare       

RESOLVED:  To adopt the attached resolution titled: Resolution to adopt an 80/20 Cost Sharing 
Model-2018 for Employee Contributions to Healthcare Premiums. (Attachment A) 

 

Moved by Verbeke, Seconded by Mitchell.  

 RESOLVED:  To approve the Consent Agenda. 

VOTE: Yes:  Burmeister, Knight, McDaniel, Mitchell, Verbeke 

  No: None 

Resolution No. 17.10.189       Motion Carried (5 - 0) 

 

8. OLD BUSINESS 

9.   NEW BUSINESS 

9a. Motion – Approve Site Plan and Tree Removal Permit / 3000 University Drive – Parking Lot 
Expansion 

Mr. Cohen explained the request for site plan and tree removal permit approval to construct 544 additional 
parking spaces at the multi-tenant building.   The additional parking spaces are being requested to 
accommodate two new tenants that will require a total of 1,100 parking spaces.  Construction of the parking 
lot is expected to begin next year.  The total investment in the parking lot and interior renovations to the 
building will exceed $6 million.  The Planning Commission and staff recommend approval of the project.   

 
Tarik Dinha, member of GCC 3000 LP, noted that one of the leases was signed last week and will create 
about 700 new jobs into the City.  Both tenants are publically traded companies that presently do not have 
any space in Auburn Hills.  He noted that sidewalks will also be added to the property to connect the 
property to the rest of the park. 

 

In response to a question from Mr. Burmeister regarding bike paths, Mr. Cohen explained that with Mr. 
Brickman’s projects and Mr. Dinha’s projects, the pathway system in that park is starting to be complete. 

 

Moved by Verbeke, Seconded by Knight. 

RESOLVED:  To accept the Planning Commission’s recommendation and approve the Site Plan 
and Tree Removal Permit for the parking lot expansion at 3000 University Drive subject to the 
conditions of the administrative review team. 

VOTE: Yes:  Burmeister, Knight, McDaniel, Mitchell, Verbeke 

  No: None 

Resolution No. 17.10.190       Motion Carried (5 - 0) 

 

9b. Motion – Approve purchase and installation of HP 7200 3PAR Storage Area Network Expansion      
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Mr. Grice explained that expanding the three par storage area will allow the City increased agility and 
efficiency in capacity while operating the virtualized data center.  It will also provide additional scalability 
and fast just-in-time provisioning to successfully meet the changing needs of the City network.   

 

Mr. Purdy confirmed for Mr. Knight that this will be on premise storage. 

 

Moved by Mitchell, Seconded by Verbeke. 

RESOLVED:  To award the purchase and installation of the HP 7200 Storage Area Network 
Expansion to Alliance Technology Solutions of 35 W. Huron Street, #405 Pontiac, MI 48342 in 
the amount of $22,904.95, to be paid from account # 101-883-985-000.   

VOTE: Yes:  Burmeister, Knight, McDaniel, Mitchell, Verbeke 

  No: None 

Resolution No. 17.10.191       Motion Carried (5 - 0) 

 

9c. Motion - Approve purchase of a replacement Tandem Axle Dump Truck 

Mr. Brisson explained that there are currently ten dump trucks in the DPW inventory.  For a full-scale 
response to a snow and ice event, two dump trucks are assigned to each of the four sections of the City, 
one to municipal parking lots, and one as a backup.  The proposal is for an additional tandem axle truck, 
with attachments, that will replace an outgoing unit.  He explained due to the demand for municipal dump 
trucks and all the components involved in building this unit, it will take approximately ten to eleven months 
to build.  He noted that there will be no expense until 2018 when the vehicle is delivered.  Funding will come 
from the 2018 budget. 

 

Mr. Knight questioned if there was any special treatment that could be done to the vehicles to prevent any 
rust problems.  Mr. Brisson explained that many of the body components of this truck are stainless steel, 
rather than cold steel, which is a huge improvement.   

 

Moved by Burmeister, Seconded by Verbeke.  

RESOLVED:  To approve the purchase of a tandem axle chassis & cab from Wolverine 
Freightliner Eastside, Mt. Clemens, Michigan in the amount of $102,498.00, and the truck build 
with attachments from Truck & Trailer Specialties, Howell, Michigan in the amount of $ 
158,898.00 for total cost of $261,396.00.  Funding is provided in the 2018 Fleet Operating Budget, 
account 661-442-977.000. 

VOTE: Yes:  Burmeister, Knight, McDaniel, Mitchell, Verbeke 

  No: None 

Resolution No. 17.10.192       Motion Carried (5 - 0) 

 

10.  COMMENTS AND MOTIONS FROM COUNCIL 

Mr. Knight 

 Stated that the Saturday event at Hawk Woods was well done.  He spoke to a lot of people who 
commented that it is a hidden gem that is not well known. 

Mr. Burmeister 

 Commented that it was a smart move to postpone the event at Hawk Woods 

 Announced that Spooktacular will be held downtown on Saturday from noon to 1:30 PM. 

Ms. Mitchell 

 Thanked Ms. Burrell and Pastor Dr. Corey James for speaking today.  She noted that when there 
is talk about issues such as race, sometimes the conversation is very challenging and gets very 
uncomfortable.  She stated that she would like to emphasize the importance of language and stress 
the fact that words matter and should be selected with care.   
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She stated that she was contacted by many residents expressing concern, disappointment and 
anger regarding a correspondence they received from a member of this Council.  She clarified that 
although as Council Members, we are ambassadors of this City, we are not speaking on behalf of 
the City each time we speak.  The Mayor is the only individual that is authorized to speak on behalf 
of the City or the Mayor Pro Tem in the Mayor’s absence. 

She noted that every candidate that is seeking a council seat this election brings a unique 
perspective, a diverse viewpoint that is shaped through experience and social economic 
background and educational background, religious, gender, and numerous other factors.  Ethic 
identity and race are not the sole element of diversity.  She commented that we short change 
ourselves when we attempt to limit diversity to such a narrow and dated perspective. 

Mayor McDaniel 

 Thanked everyone who attend the meetings to share their concerns and stated that we appreciate 
it when the community openly shares concerns and provides feedback.  He was extremely 
disappointed to learn of the choice that Mr. Kittle made in order to write and send the letter that 
was mentioned this evening.  He stated that he received some complaints from residents. He spoke 
to each individual and addressed their concerns.  He wanted it to be clear that in no way was it 
representation of the Council or the City.  He also had long conversations with Mr. Kittle about the 
letter.  Mr. Kittle expressed his deep regret for his lapse in judgement that evening.  After working 
with him for ten years, he knows that Mr. Kittle was sincere in his apology.  It is not his character 
based on what he has experienced in working with him.  He stated that he truly believes that Mr. 
Kittle is apologetic and feels remorseful for that letter. 

11.  CITY ATTORNEY’S REPORT 

12.  CITY MANAGER’S REPORT 

13. EXECUTIVE SESSION 

13a. City Manager Annual Performance Evaluation 

Moved by Knight, Seconded by Verbeke. 

RESOLVED:  To meet in Executive Session to discuss the City Manager’s annual performance 
evaluation. 

VOTE: Yes:  Burmeister, Knight, McDaniel, Mitchell, Verbeke 

  No: None 

Resolution No. 17.10.193       Motion Carried (5 - 0) 

 

 

City Council recessed to closed session at 8:24 PM. 

City Council reconvened in open session at 10:06 PM. 

 

Moved by Knight, Seconded by Verbeke. 

RESOLVED: To grant Tom Tanghe, City Manager, a 2% salary increase, which will result in 
a $2,700.00 annual increase, and a $5,000.00 bonus, both effective January 1, 2018. 

VOTE: Yes:  Burmeister, Knight, McDaniel, Verbeke 

  No: Mitchell 

Resolution No. 17.10.194       Motion Carried (4 - 1) 

 

14.  ADJOURNMENT 

Hearing no objections, the meeting adjourned at 10:08 PM. 
 
 
 
________________________________    _______________________________ 
Kevin R. McDaniel, Mayor     Terri Kowal, City Clerk  
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ATTACHMENT A 

 

CITY OF AUBURN HILLS 

RESOLUTION TO ADOPT AN 80/20 COST SHARING MODEL - 2018 

FOR EMPLOYEE CONTRIBUTIONS TO HEALTHCARE PREMIUMS 

 

WHEREAS, Public Act 152 of 2011 requires employee contributions to health care premiums and 
prescription drug plans, and 

 

WHEREAS,   on January 1, 2018, all full-time employees shall pay for cost sharing in health care and 
prescription drug plans, and 

 

WHEREAS,   for   2018,   all collective bargaining agreements and the Non-union Benefits Resolution 
require such contributions from their members in compliance with the Publicly Funded Health Insurance 
Contribution Act, Public Act 152 of 2011, and 

 

WHEREAS, the City shall collect such premiums by way of twenty-six equal payroll deductions throughout 
the year, and 

 

WHEREAS, there are four options for employee premium contributions to healthcare and they are: 

 

1)   Apply  the  hard  cap  (capped  dollar  amount  a  local  government  employer  may  pay  toward  
an employee’s healthcare costs); 

2)   Adopt by majority vote the 80/20% cost-sharing model, 

3)   Elect not to follow the statute/non-compliance, 

4)   Adopt by a two-thirds vote to opt out of the cost-sharing model as set forth in Public Act  152 of 
2011 and revisit it prior to the next plan year, and 

 

WHEREAS, the City of Auburn Hills has elected the 80/20% cost-sharing model whereby the employer 
shall provide  80%  of  the  premium  cost  for  medical  and  prescription  drug  coverage  and  the  employee  
shall contribute 20% of the premium cost for medical and prescription drug coverage. 

 

NOW, THEREFORE, BE IT RESOLVED, the Auburn Hills City Council elects to comply with the 
requirements of the Publicly Funded Health Insurance Contribution Act and the requirements of the terms 
of the collectively bargained agreements by adopting the 80/20% cost-sharing model set forth in Section 4 
of the Act with a continuation of premium share collection on January 1, 2018. 

 

AYES:  

NAYS:  

ABSENT: 

ABSTENTIONS: 

 

Resolution No. __________                           

Enacted _______________                                     

  

 

STATE OF MICHIGAN) 

)SS 
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COUNTY OF OAKLAND) 

 

 

I, the undersigned and duly appointed City Clerk for the City of Auburn Hills, Oakland County, Michigan do 
hereby certify that the foregoing is a true and complete copy of a resolution adopted at a regular meeting 
of the Auburn Hills City Council held on the ____ day of October, 2017. 

 

IN WITNESS WHEREOF, I have hereunto affixed my official signature on this ____ day of October, 2017. 

 

 

Terri Kowal 

City Clerk 

 

 

 

 



Mary Donovan, CFA, Senior Portfolio Manager 

November 2017 

City of Auburn Hills 

CHANGE IN NOTES 

AUBURN HILLS where 

DELTA TOWNSHIP 

CURRENTLY IS 
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US Fixed Income commentary  
Third quarter 2017 

Celente  

Commentary for 

PSG Client Reviews 

US economic activity during the third quarter remained supportive, 

permitting the Federal Reserve (Fed) to further normalize monetary 

policy.  The second quarter GDP reading rebounded to 3.1% from 1.2% 

in the first quarter.  The labor market also remains “tight” with an 

unemployment rate well below 5%.  Manufacturing surveys and 

confidence indicators are furthermore at or near cycle highs.  The 

lingering challenge for the Fed is that inflationary price pressures have 

yet to surface.  Their dual mandate is to pursue full employment and 

stable prices.  Yet the latest reading for core personal consumption 

expenditures decelerated to 1.3% annually to close September, 

compared to their inflation target of 2.0%.  

At least for this quarter, the Fed achieved the next step in their 

normalization quest by initiating the process to shrink balance sheet 

assets. Under their asset purchase program known as Quantitative 

Easing, the Fed purchased Treasury, agency and agency mortgage 

backed securities to stabilize the market during the financial crisis.  

Nearly ten years later, there is enough economic stability and forward 

guidance from the Fed so that this action was generally well-received by 

fixed income markets.  Long-term Treasury yields remain low and 

somewhat range bound, with the 10-year Treasury note closing the 

quarter at 2.33%. 

Rationale for normalizing monetary policy despite the Fed missing the 

price stability targets mostly leans on the crutch of accommodative 

"financial conditions".  While traditional inflation measurements are low, 

financial asset inflation as measured by stock market returns and 

corporate bond risk premiums are making new highs.  This is occurring 

despite two previous rate increases in March and June.  The Fed further 

relied on their narrative that the balance sheet unwind is not intended be 

used as a policy tool.  Therefore removing this element of the emergency 

policy stance should have little effect on the long run economic outlook or 

the dual mandate, at least in their view. 

The Fed appears committed to policy normalization as the most influential 

members, such as Fed Chair Yellen and NY Fed Governor Dudley, have 

been focusing on financial conditions and forward expectations for 

inflation rather than current inflation.  Hurricanes Harvey and Irma will 

likely provide enough economic noise for the Fed to dismiss inconsistent 

data by the December meeting.  Should the Fed raise rates again, it 

would be the first year since the financial crisis that their interest rate 

projections come to fruition. 

Interestingly and as we think forward, Fed policy changes may be 

overshadowed by politics in the upcoming quarter.  The administration is 

expected to nominate a new Fed chair and possibly pass corporate and 

personal income tax reform.  Both events may be more market 

noteworthy.  Additionally while geopolitical flash points are difficult to 

predict, the trend direction has undeniably been deteriorating and could 

be a source of market volatility. It would not be surprising then if markets 

in the fourth quarter respond to a different cue before returning to clearer 

Fed, economic and (hopefully) geopolitical pictures in 2018. 

As of September 30, 2017. 
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Comparative historical yield curves1 

 

Market environment and strategies 
US economic indicators 
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Two-year and five-year treasury yields: September 2012–20171 

Market environment and strategies 
US economic indicators 

Source: Bloomberg LP, 1 September 30, 2017, 2 June 30, 2017.  
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US economic indicators 

Source: Bloomberg LP, September 30, 2017. 
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Embedded  worksheet 

Chart size:  2.0 H x 8 .8 W   

Chart Position: 0.61 H / 2.41 V 
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US economic indicators  

Source: Bloomberg LP, September 30, 2017. 

Crude oil  Title Position: 0.63 H / 2.11 V (.22 H) 

Embedded  worksheet 
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Market environment and strategies 
US economic indicators  

Source: Bloomberg LP, September 30, 2017. 

New and existing home sales 
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Annualized return: Amortized cost basis 

City of Auburn Hills 
Comparison annualized yields 

September 2015 through September 2017 

As of September 30, 2017. Past performance is not indicative of future results. Investment in any strategy involves a risk of loss. Returns are gross of fees. Performance results do not 

reflect the deduction of investment advisory fees. Client’s returns will be reduced by the investment advisory fees and other expenses. Please refer to the important disclosures and index definition 

at the back of this presentation.  

Annualized return: Fair value basis 

Title Position: 0.63 H / 2.11 V (.22 H) 

Embedded  worksheet 

Chart size:  2.0 H x 8 .8 W   

Chart Position: 0.61 H / 2.41 V 

 

 

Title Position: 0.63 H / 4.58 V 
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Portfolio size and duration 
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Portfolio balance: Ending market value 

City of Auburn Hills  
Portfolio size and duration 

September 2015 through September 2017 

As of September 30, 2017. 

Title Position: 0.63 H / 2.11 V (.22 H) 

Embedded  worksheet 
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Chart Position: 0.61 H / 2.41 V 
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Performance versus benchmark 
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City of Auburn Hills amortized cost return versus 2 Year Treasury Note 

City of Auburn Hills  
Performance versus benchmark 

January 2014 through September 2017   

As of September 30, 2017. Past performance is not indicative of future results. Investment in any strategy involves a risk of loss. Returns are gross of fees. Performance results do not 

reflect the deduction of investment advisory fees. Client’s returns will be reduced by the investment advisory fees and other expenses. Please refer to the important disclosures at the back of this 

presentation.  

Title Position: 0.63 H / 2.11 V (.22 H) 

Embedded  worksheet 

Chart size:  3.8 H x 8 .8 W   

Chart Position: 0.61 H / 2.45 
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City of Auburn Hills fair value return versus Bank of America Merrill Lynch 1-3 Year Treasury Index 

City of Auburn Hills  
Performance versus benchmark 

January 2014 through September 2017 

As of September 30, 2017. Past performance is not indicative of future results. Investment in any strategy involves a risk of loss. Returns are gross of fees. Performance results do not 

reflect the deduction of investment advisory fees. Client’s returns will be reduced by the investment advisory fees and other expenses. Please refer to the disclosures and index definition at the back 

of this presentation.  

Title Position: 0.63 H / 2.11 V (.22 H) 

Embedded  worksheet 

Chart size:  3.8 H x 8 .8 W   

Chart Position: 0.61 H / 2.45 
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The following data may not total 100% due to rounding. The list of holdings is only valid as of September 30, 2017 and should not be relied upon as a complete 

listing of the account's past investment decisions. Holdings are subject to change without notice, may not represent current or future decisions and should not 

be construed as investment recommendations. 

 

Portfolio diversification 



RECAP OF SECURITIES HELD

As of September 30, 2017

CITY OF AUBURN HILLS

Weighted

average

final

maturity (days)

Weighted

average

effective

duration (years)

Percent

of

portfolio

Amortized

cost

Historical

cost

Fair value Unrealized

gain (loss)

Cash and Cash Equivalents 39,527.88 39,527.88 39,527.88 0.00 0.09 0.001

Commercial Paper 1,062,643.16 1,065,015.04 1,064,991.80 (23.24) 125 2.54 0.34

Government Agencies 31,821,351.40 31,654,256.87 31,487,421.70 (166,835.17) 607 76.09 1.46

Government Bonds 8,899,176.78 8,864,180.76 8,852,503.02 (11,677.74) 859 21.28 2.27

Total 41,822,699.22 41,622,980.55 41,444,444.40 (178,536.15) 648 100.00 1.60

Cash and Cash Equivalents 0.09

Commercial Paper 2.54

Government Agencies 76.09

Government Bonds 21.28

Portfolio diversification (%)
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City of Auburn Hills  
Final maturity distribution 

As of September 30, 2017 

The above list of data is only valid as of September 30, 2017. 

Title Position: 0.63 H / 4.58 V 

Embedded  worksheet 

Chart size:  2.0 H x 8 .8 W   

Chart Position: 0.61 H / 4.88 V 

 

 

Final maturity distribution 



The following list of holdings is only valid as of September 30, 2017 and should not be relied upon as a complete listing of past investment decisions. Holdings 

are subject to change without notice, may not represent current or future decisions and should not be construed as investment recommendations.  

 

Yield report 



SECURITIES HELD

Par value or Trade Purchase % Portfolio
Cusip Description Coupon Maturity shares Historical cost date yield hist cost

Cash and Cash Equivalents
Cash and Cash Equivalents 39,527.88 39,527.88 0.09

Total Cash and Cash Equivalents 39,527.88 39,527.88 0.09

Commercial Paper
4497W1B13 ING US FUNDING LLC 0.000 02/01/2018 1,070,000.00 1,062,643.16 08/02/2017 1.36 2.54

Total Commercial Paper 1,070,000.00 1,062,643.16 1.36 2.54

Government Agencies
3133EDXA5 FEDERAL FARM CREDIT BANKS 1.150 10/10/2017 750,000.00 752,655.00 11/07/2014 1.03 1.80
313371VG8 FEDERAL HOME LOAN BANKS 2.250 12/08/2017 750,000.00 778,747.50 10/20/2014 1.00 1.86
313371N28 FEDERAL HOME LOAN BANKS 2.125 12/08/2017 600,000.00 615,906.00 06/11/2015 1.04 1.47
3134G6PM9 FEDERAL HOME LOAN MORTGAGE CORP 1.050 12/29/2017 1,000,000.00 1,000,000.00 03/23/2015 1.05 2.39
3133EEQM5 FEDERAL FARM CREDIT BANKS 1.110 02/20/2018 750,000.00 750,000.00 02/12/2015 1.11 1.79
3133EELZ1 FEDERAL FARM CREDIT BANKS 1.000 03/29/2018 1,100,000.00 1,099,824.00 01/29/2015 1.01 2.63
3133ECMF8 FEDERAL FARM CREDIT BANKS 0.980 04/24/2018 650,000.00 649,350.00 04/23/2013 1.00 1.55
31331KNA4 FEDERAL FARM CREDIT BANKS 2.580 06/08/2018 1,550,000.00 1,615,239.50 08/19/2015 1.05 3.86
3134G3ZW3 FEDERAL HOME LOAN MORTGAGE CORP 1.200 08/08/2018 1,100,000.00 1,102,453.00 01/29/2015 1.14 2.64
3130A57L7 FEDERAL HOME LOAN BANKS 1.050 09/07/2018 1,000,000.00 997,170.00 05/04/2015 1.14 2.38
313375K48 FEDERAL HOME LOAN BANKS 2.000 09/14/2018 1,000,000.00 1,030,470.00 04/02/2015 1.09 2.46
3133EE6F2 FEDERAL FARM CREDIT BANKS 1.250 11/06/2018 1,200,000.00 1,201,968.00 09/03/2015 1.20 2.87
3136FTZZ5 FEDERAL NATIONAL MORTGAGE ASSOCIATION 1.750 01/30/2019 1,250,000.00 1,273,950.00 03/21/2016 1.07 3.05
3136G1FY0 FEDERAL NATIONAL MORTGAGE ASSOCIATION 1.375 03/13/2019 1,250,000.00 1,256,575.00 09/18/2015 1.22 3.00
3137EADZ9 FEDERAL HOME LOAN MORTGAGE CORP 1.125 04/15/2019 1,100,000.00 1,099,274.00 05/25/2016 1.15 2.63
3133EF7L5 FEDERAL FARM CREDIT BANKS 1.170 05/16/2019 1,300,000.00 1,300,000.00 05/11/2016 1.17 3.11
3136G3NC5 FEDERAL NATIONAL MORTGAGE ASSOCIATION 1.000 05/24/2019 1,000,000.00 1,000,000.00 05/11/2016 1.00 2.39
3134G3JM3 FEDERAL HOME LOAN MORTGAGE CORP 2.000 07/30/2019 1,000,000.00 1,021,260.00 11/10/2016 1.20 2.44
313383VN8 FEDERAL HOME LOAN BANKS 2.000 09/13/2019 1,000,000.00 1,023,470.00 03/14/2016 1.31 2.45
3137EADM8 FEDERAL HOME LOAN MORTGAGE CORP 1.250 10/02/2019 1,250,000.00 1,257,287.50 06/07/2016 1.07 3.01
3136G3MQ5 FEDERAL NATIONAL MORTGAGE ASSOCIATION 1.300 11/25/2019 1,250,000.00 1,249,375.00 06/03/2016 1.32 2.99
3136G4KQ5 FEDERAL NATIONAL MORTGAGE ASSOCIATION 1.650 01/17/2020 1,000,000.00 1,000,000.00 07/10/2017 1.65 2.39
3136FTB73 FEDERAL NATIONAL MORTGAGE ASSOCIATION 2.000 02/07/2020 1,100,000.00 1,136,245.00 07/12/2016 1.06 2.72
3134G9AY3 FEDERAL HOME LOAN MORTGAGE CORP 1.350 04/28/2020 1,000,000.00 999,000.00 04/22/2016 1.38 2.39
3136G4CN1 FEDERAL NATIONAL MORTGAGE ASSOCIATION 1.350 06/30/2020 1,500,000.00 1,500,000.00 09/27/2016 1.35 3.59
3133EGPP4 FEDERAL FARM CREDIT BANKS 1.360 08/03/2020 1,050,000.00 1,050,052.50 08/04/2016 1.36 2.51
3134GBMD1 FEDERAL HOME LOAN MORTGAGE CORP 1.700 08/24/2020 1,000,000.00 999,500.00 05/01/2017 1.72 2.39
3135G0F73 FEDERAL NATIONAL MORTGAGE ASSOCIATION 1.500 11/30/2020 1,050,000.00 1,061,579.40 09/15/2016 1.23 2.54
3130ABZQ2 FEDERAL HOME LOAN BANKS 1.750 02/08/2021 1,000,000.00 1,000,000.00 08/02/2017 1.75 2.39
3134GBG48 FEDERAL HOME LOAN MORTGAGE CORP 1.750 03/29/2021 1,000,000.00 1,000,000.00 09/12/2017 1.75 2.39

CITY OF AUBURN HILLS

As of September 30, 2017
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SECURITIES HELD

Par value or Trade Purchase % Portfolio
Cusip Description Coupon Maturity shares Historical cost date yield hist cost

CITY OF AUBURN HILLS

As of September 30, 2017

Total Government Agencies 31,550,000.00 31,821,351.40 1.22 76.09

Government Bonds
912828QQ6 UNITED STATES TREASURY NOTE/BOND 2.375 05/31/2018 525,000.00 546,328.13 04/07/2014 1.36 1.31
912828VQ0 UNITED STATES TREASURY NOTE/BOND 1.375 07/31/2018 1,040,000.00 1,041,096.88 06/19/2017 1.28 2.49
912828LJ7 UNITED STATES TREASURY NOTE/BOND 3.625 08/15/2019 1,100,000.00 1,153,625.00 05/10/2017 1.41 2.76
912828F62 UNITED STATES TREASURY NOTE/BOND 1.500 10/31/2019 1,050,000.00 1,054,716.80 04/17/2017 1.32 2.52
912828UL2 UNITED STATES TREASURY NOTE/BOND 1.375 01/31/2020 735,000.00 733,765.43 11/28/2016 1.43 1.75
912828VP2 UNITED STATES TREASURY NOTE/BOND 2.000 07/31/2020 1,000,000.00 1,008,671.88 12/20/2016 1.75 2.41
912828VV9 UNITED STATES TREASURY NOTE/BOND 2.125 08/31/2020 1,100,000.00 1,117,789.06 02/13/2017 1.65 2.67
912828A42 UNITED STATES TREASURY NOTE/BOND 2.000 11/30/2020 1,100,000.00 1,117,574.22 06/02/2017 1.53 2.67
912828C57 UNITED STATES TREASURY NOTE/BOND 2.250 03/31/2021 1,100,000.00 1,125,609.38 09/12/2017 1.57 2.69

Total Government Bonds 8,750,000.00 8,899,176.78 1.49 21.28
Grand Total 41,409,527.88 41,822,699.22 1.28 100.00
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The following list of holdings is only valid as of September 30, 2017 and should not be relied upon as a complete listing of past investment decisions. Holdings 

are subject to change without notice, may not represent current or future decisions and should not be construed as investment recommendations. 

GASB 40 



GASB 40 - DEPOSIT AND INVESTMENT RISK DISCLOSURE

As of September 30, 2017

CITY OF AUBURN HILLS

Cusip S&P

rating

Moody

rating

Historical

cost

% Portfolio

hist cost

Market

value

% Portfolio

mkt value

Effective

dur (yrs)

Description Coupon Maturity

date

Call date Par value or

shares

Federal National Mortgage Association

3136FTZZ5 FANNIE MAE 1.75% 1.750 01/30/2019 AA+ Aaa 1,273,950.00 3.05 1,254,075.00 3.03 1.311,250,000.00

3136G1FY0 FANNIE MAE 1.375% 1.375 03/13/2019 AA+ Aaa 1,256,575.00 3.00 1,247,137.50 3.01 1.431,250,000.00

3136G3NC5 FANNIE MAE 1% 1.000 05/24/2019 05/24/2018 AA+ Aaa 1,000,000.00 2.39 988,010.00 2.38 1.601,000,000.00

3136G3MQ5 FANNIE MAE 1.3% 1.300 11/25/2019 11/25/2017 AA+ Aaa 1,249,375.00 2.99 1,239,750.00 2.99 1.891,250,000.00

3136G4KQ5 FANNIE MAE 1.65% 1.650 01/17/2020 01/17/2018 AA+ Aaa 1,000,000.00 2.39 999,400.00 2.41 1.451,000,000.00

3136FTB73 FANNIE MAE 2% 2.000 02/07/2020 AA+ Aaa 1,136,245.00 2.72 1,107,315.00 2.67 2.291,100,000.00

3136G4CN1 FANNIE MAE 1.35% 1.350 06/30/2020 12/30/2017 AA+ Aaa 1,500,000.00 3.59 1,482,900.00 3.58 2.311,500,000.00

3135G0F73 FANNIE MAE 1.5% 1.500 11/30/2020 AA+ Aaa 1,061,579.40 2.54 1,042,961.85 2.52 3.071,050,000.00

Issuer total 9,400,000.00 9,477,724.40 22.66 9,361,549.35 22.59 1.92

United States Treasury Note/Bond

912828QQ6 USA TREASURY 2.375% 2.375 05/31/2018 AA+ Aaa 546,328.13 1.31 528,711.75 1.28 0.65525,000.00

912828VQ0 USA TREASURY 1.375% 1.375 07/31/2018 AA+ Aaa 1,041,096.88 2.49 1,040,325.52 2.51 0.821,040,000.00

912828LJ7 USA TREASURY 3.625% 3.625 08/15/2019 AA+ Aaa 1,153,625.00 2.76 1,143,871.30 2.76 1.811,100,000.00

912828F62 USA TREASURY 1.5% 1.500 10/31/2019 AA+ Aaa 1,054,716.80 2.52 1,050,000.00 2.53 2.031,050,000.00

912828UL2 USA TREASURY 1.375% 1.375 01/31/2020 AA+ Aaa 733,765.43 1.75 732,329.75 1.77 2.29735,000.00

912828VP2 USA TREASURY 2% 2.000 07/31/2020 AA+ Aaa 1,008,671.88 2.41 1,010,859.00 2.44 2.741,000,000.00

912828VV9 USA TREASURY 2.125% 2.125 08/31/2020 AA+ Aaa 1,117,789.06 2.67 1,115,769.60 2.69 2.821,100,000.00

912828A42 USA TREASURY 2% 2.000 11/30/2020 AA+ Aaa 1,117,574.22 2.67 1,111,128.70 2.68 3.051,100,000.00

912828C57 USA TREASURY 2.25% 2.250 03/31/2021 AA+ Aaa 1,125,609.38 2.69 1,119,507.40 2.70 3.371,100,000.00

Issuer total 8,750,000.00 8,899,176.78 21.28 8,852,503.02 21.36 2.27

Federal Home Loan Mortgage Corp

3134G6PM9 FREDDIE MAC 1.05% 1.050 12/29/2017 AA+ Aaa 1,000,000.00 2.39 999,880.00 2.41 0.241,000,000.00

3134G3ZW3 FREDDIE MAC 1.2% 1.200 08/08/2018 AA+ Aaa 1,102,453.00 2.64 1,099,901.00 2.65 0.851,100,000.00

3137EADZ9 FREDDIE MAC 1.125% 1.125 04/15/2019 AA+ Aaa 1,099,274.00 2.63 1,094,413.10 2.64 1.511,100,000.00
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GASB 40 - DEPOSIT AND INVESTMENT RISK DISCLOSURE

As of September 30, 2017

CITY OF AUBURN HILLS

Cusip S&P

rating

Moody

rating

Historical

cost

% Portfolio

hist cost

Market

value

% Portfolio

mkt value

Effective

dur (yrs)

Description Coupon Maturity

date

Call date Par value or

shares

Federal Home Loan Mortgage Corp

3134G3JM3 FREDDIE MAC 2% 2.000 07/30/2019 AA+ Aaa 1,021,260.00 2.44 1,007,932.00 2.43 1.791,000,000.00

3137EADM8 FREDDIE MAC 1.25% 1.250 10/02/2019 AA+ Aaa 1,257,287.50 3.01 1,242,840.00 3.00 1.961,250,000.00

3134G9AY3 FREDDIE MAC 1.35% 1.350 04/28/2020 AA+ Aaa 999,000.00 2.39 992,640.00 2.40 2.051,000,000.00

3134GBMD1 FREDDIE MAC 1.7% 1.700 08/24/2020 05/24/2018 AA+ Aaa 999,500.00 2.39 996,210.00 2.40 1.981,000,000.00

3134GBG48 FREDDIE MAC 1.75% 1.750 03/29/2021 03/29/2018 AA+ Aaa 1,000,000.00 2.39 993,920.00 2.40 2.511,000,000.00

Issuer total 8,450,000.00 8,478,774.50 20.27 8,427,736.10 20.34 1.61

Federal Farm Credit Banks

3133EDXA5 FEDERAL FARM CREDIT 1.150 10/10/2017 AA+ Aaa 752,655.00 1.80 750,018.75 1.81 0.03750,000.00

3133EEQM5 FEDERAL FARM CREDIT 1.110 02/20/2018 AA+ Aaa 750,000.00 1.79 749,767.50 1.81 0.39750,000.00

3133EELZ1 FEDERAL FARM CREDIT 1.000 03/29/2018 AA+ Aaa 1,099,824.00 2.63 1,098,944.00 2.65 0.491,100,000.00

3133ECMF8 FEDERAL FARM CREDIT 0.980 04/24/2018 AA+ Aaa 649,350.00 1.55 648,836.50 1.57 0.56650,000.00

31331KNA4 FEDERAL FARM CREDIT 2.580 06/08/2018 AA+ Aaa 1,615,239.50 3.86 1,563,981.00 3.77 0.681,550,000.00

3133EE6F2 FEDERAL FARM CREDIT 1.250 11/06/2018 AA+ Aaa 1,201,968.00 2.87 1,198,032.00 2.89 1.091,200,000.00

3133EF7L5 FEDERAL FARM CREDIT 1.170 05/16/2019 AA+ Aaa 1,300,000.00 3.11 1,292,265.00 3.12 1.501,300,000.00

3133EGPP4 FEDERAL FARM CREDIT 1.360 08/03/2020 AA+ Aaa 1,050,052.50 2.51 1,035,594.00 2.50 2.451,050,000.00

Issuer total 8,350,000.00 8,419,089.00 20.13 8,337,438.75 20.12 0.97

Federal Home Loan Banks

313371VG8 FEDERAL HOME LOAN 2.250 12/08/2017 AA+ Aaa 778,747.50 1.86 751,657.50 1.81 0.19750,000.00

313371N28 FEDERAL HOME LOAN 2.125 12/08/2017 AA+ Aaa 615,906.00 1.47 601,056.00 1.45 0.19600,000.00

3130A57L7 FEDERAL HOME LOAN 1.050 09/07/2018 AA+ Aaa 997,170.00 2.38 997,110.00 2.41 0.931,000,000.00

313375K48 FEDERAL HOME LOAN 2.000 09/14/2018 AA+ Aaa 1,030,470.00 2.46 1,005,584.00 2.43 0.951,000,000.00

313383VN8 FEDERAL HOME LOAN 2.000 09/13/2019 AA+ Aaa 1,023,470.00 2.45 1,009,040.00 2.43 1.911,000,000.00

3130ABZQ2 FEDERAL HOME LOAN 1.750 02/08/2021 08/08/2018 AA+ Aaa 1,000,000.00 2.39 996,250.00 2.40 2.241,000,000.00

Issuer total 5,350,000.00 5,445,763.50 13.02 5,360,697.50 12.93 1.17
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GASB 40 - DEPOSIT AND INVESTMENT RISK DISCLOSURE

As of September 30, 2017

CITY OF AUBURN HILLS

Cusip S&P

rating

Moody

rating

Historical

cost

% Portfolio

hist cost

Market

value

% Portfolio

mkt value

Effective

dur (yrs)

Description Coupon Maturity

date

Call date Par value or

shares

ING US FDG LLC        
4497W1B13 CP ING US FUNDING LLC 0.000 02/01/2018 A-1 P-1 1,062,643.16 2.54 1,064,991.80 2.57 0.341,070,000.00

Issuer total 1,070,000.00 1,062,643.16 2.54 1,064,991.80 2.57 0.34

Cash and Cash Equivalents

INVESTED CASH 0.000 39,527.88 0.09 39,527.88 0.10 0.0039,527.88

Issuer total 39,527.88 39,527.88 0.09 39,527.88 0.10 0.00

Grand total 41,409,527.88 41,822,699.22 100.00 41,444,444.40 100.00 1.60
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Index descriptions 

Information about the index shown here is provided to allow for comparison of the performance of the strategy to that of the certain well-known and widely 

recognized index. There is no representation that such index is an appropriate benchmark for such comparison. You cannot invest directly in an index and the 

index represented does not take into account trading commissions and/or other brokerage or custodial costs. The volatility of the index may be materially 

different from that of the strategy. In addition, the strategy’s holdings may differ substantially from the securities that comprise the index shown. 

Index Description 

Bank of America 1-3 Year  

US Treasury Index  

The Bank of America 1-3 Year US Treasury Index is an unmanaged index tracking short-term government securities with maturities between 

1 and 2.99 years. 



Important disclosures 

Past performance is not a guide to future performance.  The value of investments and any income from them will fluctuate and is not guaranteed (this may partly be due to exchange rate 

changes) and investors may not get back the amount invested.  Transactions in foreign securities may be executed and settled in local markets.  Performance comparisons will be affected by 

changes in interest rates. Investment returns fluctuate due to changes in market conditions. Investment involves risk, including the possible loss of principal. No assurance can be given that the 

performance objectives of a given strategy will be achieved. The information contained herein is being provided in response to your specific request and has been obtained from sources believed to 

be reliable; however, no representation is made regarding its accuracy or completeness. This document should not be duplicated, amended, or forwarded to a third party without consent from 

Insight.  

Investment advisory services in North America are provided through four different investment advisers registered with the Securities and Exchange Commission (SEC), using the brand Insight 
Investment:  Cutwater Asset Management Corp. (CAMC), Cutwater Investor Services Corp. (CISC), Insight North America LLC (INA) and Pareto Investment Management Limited (PIML).  The North 

American investment advisers are associated with other global investment managers that also (individually and collectively) use the corporate brand Insight Investment and may be referred to as 
“Insight” or “Insight Investment”.  

The investment adviser providing these advisory services is Cutwater Investor Services Corp. (CISC), an investment adviser registered with the SEC, under the Investment Advisers Act of 1940, as 

amended, and is also registered with the Commodity Futures Trading Commission (CFTC) as a Commodity Trading Advisor and Commodity Pool Operator. Registration with either the SEC or the 
CFTC does not imply a certain level of skill or training.  You may request, without charge, additional information about Insight. Moreover, specific information relating to Insight’s strategies, including 

investment advisory fees, may be obtained from CISC’s Form ADV Part 2A, which is available without charge upon request or at www.adviserinfo.sec.gov. 

All performance numbers used in the analysis are gross returns. The performance reflects the reinvestment of all dividends and income. The adviser charges management fees on all portfolios that 
it manages and these fees will reduce the returns on the portfolios. For example, assume that $30 million is invested in an account, and this account achieves a 5.0% annual return compounded 
monthly, gross of fees, for a period of five years. At the end of five years that account would have grown to $38,500,760 before the deduction of management fees. Assuming management fees of 

0.25% per year are deducted monthly from the account, the value at the end of the five year period would be $38,022,447. Actual fees for new accounts are dependent on size and subject to 
negotiation.  

Unless otherwise stated, the source of information is Insight. Any forecasts or opinions are Insight’s own at the date of this document (or as otherwise specified) and may change. Material in this 

publication is for general information only and is not advice, investment advice, or the recommendation of any purchase or sale of any security. Insight makes no implied or expressed 
recommendations concerning the manner in which an account should or would be handled, as appropriate investment strategies depend upon specific investment guidelines and objectives and 

should not be construed to be an assurance that any particular security in a strategy will remain in any fund, account, or strategy, or that a previously held security will not be repurchased. It should 
not be assumed that any of the security transactions or holdings referenced herein have been or will prove to be profitable or that future investment decisions will be profitable or will equal or exceed 
the past investment performance of the securities listed.  

Insight does not provide tax or legal advice to its clients and all investors are strongly urged to consult their tax and legal advisors regarding any potential strategy or investment.  

Insight and MBSC Securities Corporation are subsidiaries of BNY Mellon. MBSC is a registered broker and FINRA member.  BNY Mellon is the corporate brand of The Bank of New York Mellon 
Corporation and may also be used as a generic term to reference the Corporation as a whole or its various subsidiaries generally. Products and services may be provided under various brand 
names and in various countries by subsidiaries, affiliates and joint ventures of The Bank of New York Mellon Corporation where authorized and regulated as required within each jurisdiction. Unless 

you are notified to the contrary, the products and services mentioned are not insured by the FDIC (or by any governmental entity) and are not guaranteed by or obligations of The Bank of New York 
Mellon Corporation or any of its affiliates. The Bank of New York Mellon Corporation assumes no responsibility for the accuracy or completeness of the above data and disclaims all expressed or 

implied warranties in connection therewith. 

Personnel of certain of our BNY Mellon affiliates may act as: (i) registered representatives of MBSC Securities Corporation (in its capacity as a registered broker-dealer) to offer securities, (ii) officers 
of the Bank of New York Mellon (a New York chartered bank) to offer bank-maintained collective investment funds and (iii) associated persons of MBSC Securities Corporation (in its capacity as a 

registered investment adviser) to offer separately managed accounts managed by BNY Mellon Investment Management firms. 

© 2017 Insight Investment. All rights reserved. 
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"Not yet approved" 
 

CITY OF AUBURN HILLS 
 

PUBLIC SAFETY ADVISORY COMMISSION MEETING 
 

September 26, 2017 
 
CALL TO ORDER: Chairperson Hawkins called the meeting to order at 6:06 p.m. 
 
ROLL CALL:   Mr. Boelter, Present.  
    Mr. Taylor, Present (arrived at 6:09 p.m.) 
    Mr. Hawkins, Present 
    Ms. Verbeke, Present 
    Mr. Johnson, Absent 
  
    Also Present. Fire Chief James Manning 
      Asst. Fire Chief Antonio Macias 
      Police Chief Doreen Olko    
 
LOCATION:  Grusnick Public Safety Building, 1899 N. Squirrel Road, Auburn Hills MI 48326 
 
APPROVAL OF MINUTES  
 Mr. Boelter moved to approve the minutes of July 11, 2017. 
 
Supported by Ms. Verbeke 
 
VOTE:  Yes: Boelter, Verbeke, Hawkins 
  No: None. 
       Motion carried (3-0) 
 
NEW BUSINESS 
 

a. Motion – Support of 2018 proposed Police budget 
Chief Olko explained the 5 year projected tax revenues and the projected expenses for the police 
department. The department is fully staffed and there are not a lot of capital expenses currently. The 
police department would like to create a digital evidence room. This would cost about $50,000 and 
consolidate a variety of digital storage methods into one system. Currently, digital recordings exist in case 
files, on disks, and elsewhere.  
 
Ms. Verbeke asked about a budget item named “Patrol 301 other expenses” on page 35. Chief Olko said 
that this is a finance-entered line item, and she is not sure what they use it for, possibly miscellaneous 
items like replacement fire extinguishers or training conferences.  
 
Ms. Verbeke asked what “fleet charges” are. Chief Olko explained that the police department rents the 
patrol cars from the Department of Public Works. There is an annual rental charge for each patrol vehicle.  
 

C I T Y  O F  A U B U R N  H I L L S  
C I T Y  C O U N C I L  A G E N D A  



Mr. Hawkins asked about a $500,000 increase in Salary & Wages through 2022, as shown on page 37. 
Chief Olko explained that this represents contractual increases, step increases and cost of living 
increases. There is not in increase in staffing levels. 
 
Mr. Boelter asked about the savings from outsourcing 911 dispatch. Chief Olko said that the savings are 
already reflected in the budget, but that the total savings is split between the police and fire budget. On 
page 35 is the cost of contracting out the service. The police portion will be $324,000 in 2018. There is 
also the cost of adding part-time personnel, which is listed in the Salary portion. Chief Manning estimated 
$95,000 for this year, and $98,000 for next year. The previous budget for the 911 center was $1,100,000 
and the savings will be around $500,000. 
 
MOTION 
Mr. Boelter moved to recommend approval of the 2018 Police Department budget. 
 
Supported by Mr. Taylor 
 
VOTE:  Yes: Boelter, Taylor, Verbeke, Hawkins  
  No: None. 
       Motion carried (4-0) 
 

b. Motion – Support of 2018 proposed Fire budget 
Chief Manning explained the highlights of the Fire Department budget starting with the graph which 
shows the revenue and expense lines. Chief Manning pointed out a change in the lines that takes place in 
the middle of 2018.  He explained that the Safer Grant runs out at that time which has been used to fund 
7 new firefighter positions. The recent Headlee-override will provide sufficient funding to maintain those 
positions when the federal grant program ends.  
 
$350,000 has been budgeted for the replacement of the firefighter’s breathing apparatus. The age and 
condition of the equipment drove this decision.  
 
$30,000 has been budgeted for the replacement of Thermal Imaging Cameras (TIC’s). These cameras 
are carried into a building by firefighters to identify hot spots in walls, look for survivors and obtain 
temperature readings. 
 
Chief Manning mentioned the Ladder Truck, which was previously approved, has been ordered. There 
are smaller investments in equipment replacement which are included in the “equipment under $5,000” 
budget line. This includes personal protective equipment, hoses, nozzles and miscellaneous items.  
 
Chief Manning discussed the 5 year budget predictions. He complimented Finance Director Michelle 
Schultz for her expertise in preparing these models. In 2022 the revenue and expense lines appear much 
closer together. The Assessing and Finance department’s use a very conservative approach to estimating 
revenue. Although it looks concerning in 2022, it is likely that new development within the city will lead to 
higher tax revenue by that point, which is not reflected on the current chart. Chief Manning is confident 
that if the fire department continues to control its costs, and tax revenue increases, there will not be any 
reason for concern in 2022. 
 
The Fire Department budget is comprised of 3 different budgets: Fire Suppression, Prevention and 
Administration. Fire suppression includes firefighting operations and the EMS system together. Chief 
Manning pointed out that the 4th Lieutenant position is no longer needed due to the switch to 24 hour 
shifts.  
 
Mr. Taylor pointed out that the city has been growing very fast and asked if only 2 fire inspectors can 
adequately cover the city. Chief Manning replied that this has been discussed but that no changes are 
planned for 2018. Under the new staffing system, all 3 stations are now staffed which allows for fire crews 
to help with annual inspections. With the crews helping to do lower risk annual inspections, the fire 
inspectors can spend more time on the yellow and red hazardous material facilities.  
 



Mr. Taylor asked about site pre-plans. Chief Manning said that all of the high-risk red sites have to 
resubmit their Site Specific Plans every 5 years. Because of the way these 5 year plans expire, the 
amount of new plans needed every year changes. This year happens to be one where there is a high 
number of plans that need to be updated. The progress on this has been good and there are just a few 
holdouts that are being addressed.  
 
Mr. Hawkins asked if the fire department has a grant-writer. Chief Manning replied that Firefighter Trevin 
Robinson has written several successful grants. Asst. Chief Macias and Firefighter Robinson will continue 
to work on grant writing. The city had a grant coordinator at one point, but the current status of that 
position is unknown. Chief Manning added that we are still waiting for a decision on a hose grant which is 
pending. 
 
Ms. Verbeke asked about the budget item labeled “state and federal funding”. Chief Manning confirmed 
that this line item was used for the Safer grant.  
 
MOTION 
Mr. Boelter moved to recommend approval of the 2018 Fire Department budget.  
 
Supported by Ms. Verbeke 
 
VOTE:  Yes: Taylor, Verbeke, Hawkins, Boelter 
  No: None. 
       Motion carried (4-0) 
 

c. Motion – Purchase of new heart monitors 
 
Asst. Chief Macias explained the importance of cardiac monitors. They are used on just about every EMS 
run. They measure blood pressure, pulse oximetry, capnography and take EKG’s. The units have built in 
modems which allow the Emergency Room physician to see the readings remotely, and use that 
information to plan for the patient’s arrival. This equipment is mandated by the State of Michigan to be 
carried on all Advanced Life Support (ALS) ambulances. 
 
Two of the current monitors are 9 and 11 years old. As a comparison, hospitals replace their cardiac 
monitors every 5 years and the military replaces theirs every 8 years. The current monitors are covered 
under a maintenance agreement which has expanded their service life.  
 
A request for proposal was submitted though the MiTN network and 2 responses were received. The low 
number of bids is due to the fact that there are only 2 manufacturer’s left of these products and their 
dealerships operate under a system of assigned sales territories.  
 
The recommended product is the Physiocontrol Lifepack 15. These are 3 models newer than the ones 
they will replace. The improvements will be: software, algorithm detection, water resistance and durability. 
With credit for one trade-in unit, the cost will be $74,856. 
 
Assistant Chief Macias added that all the city buildings and police vehicles are equipped with 
physiocontrol AED units. Many businesses throughout the city and most of our neighboring EMS 
agencies also use physiocontrol. The advantage is that the connectors on the AED units can plug directly 
into the physicocontrol cardiac monitors speeding up the transfer of the patient. 
 
MOTION 
Mr. Taylor moved to recommend the purchase of 2 physiocontrol cardiac monitors for $72,628.90 
 
Supported by Mr. Boelter 
 
VOTE:  Yes: Boelter, Taylor, Verbeke, Hawkins 
  No: None. 
       Motion carried (4-0) 



 
 

d. Motion – Contract: EMS Delinquent Billing Collections 
 
Asst. Chief Macias explained that the fire department bills patients to offset the cost of providing EMS 
services. The billing contractor, Mobile Health Resources (MHR), issues 5 invoices during the first 90 
days. Once invoices go unpaid for 90 days, they are forwarded to the fire department for review and then 
sent to collection. 
 
A request for proposal was submitted to vendors though the MiTN network. Three proposals were 
received. They were evaluated based on services provided, years of service, ability to meet standards 
and percentage rate (fees). Penn Credit is the best suitable vendor. 
 
Penn Credit is the current provider. They have been in business for 30 years, provide service to 43 other 
government entities, 13 EMS agencies and the fire department has had a good experience with them. 
 
Ms. Verbeke inquired about the collection rate and using legal action to collect. Asst. Chief Macias 
explained that MHR does not want anyone to go into collection, they prefer to work with people to set up 
a payment plan. About 11% of the invoices go into collection.  
 
MOTION 
Mr. Boelter moved to recommend entering into contract with Penn Credit for Collection Services  
 
Supported by Verbeke 
 
VOTE:  Yes: Verbeke, Taylor, Boelter, Hawkins   
  No: None. 
       Motion carried (4-0) 
 
OLD BUSINESS 
  None. 
 
 
REPORT FROM THE FIRE DEPARTMENT by Chief Manning 
 
Chief Manning and Firefighter Randolph traveled to the Rosenbauer facility in South Dakota to finalize the 
ordering of the new Ladder truck. This truck is being constructed now and is expected to be delivered in 
August 2018.  
 
The Fire Department has successfully transitioned to the 24-hour shift schedule. This has resulted in the 
staffing of all 3 stations around the clock. Response times have improved as a result of this staffing 
change. Average response times compared with last August showed EMS emergencies have gone from 
5m33s to 4m34s, an improvement of 1m1s. Fire response times have gone from 6m19s to 4m9s, an 
improvement of 2m10s. The need for mutual aid from Star EMS to handle a run in the city went from 14 
incidents last August, to just 3 this August.   
 
Chief Manning remarked that the department was preparing for a review by ISO, an organization that 
ranks communities in terms of insurance risk. The primary areas of an ISO review are: Communications 
Center, Water Supply and Fire Department Operations. Auburn Hills is currently ranked as a 5, with 10 
being the worst rating, and 1 being the best rating. 
 
Two firefighters are expected to resign as they are pursuing careers with a larger fire department. Steps 
are underway to fill these positions. 
 
Mr. Taylor asked if there were any activities planned for fire prevention month in October. Chief Manning 
replied that there were no formal plans for an Open House this year, but that the Fire Prevention Bureau 



is constantly participating in outreach activities. The fire department will be participating in events with 
neighboring communities, and an event at Home Depot is coming up as well. 
 
REPORT FROM THE POLICE DEPARTMENT by Chief Olko 
 
All police officer positions are currently filled. The promotional process for a vacant Detective position is in 
progress and will be completed by January. The 3 police officers in training are all in good standing and 
will be out on their own soon.  
 
Two officers were awarded Medals of Honor and will receive them at the upcoming 100 Club banquet.  
 
The Citizen’s Police Academy is in progress and will be running through November 9th.  Plans are 
underway to hold a Youth Academy next. Although subject to change, the Youth Academy may be a 1 
week, 40 hour event, which will take place during next summer. It may be part of a partnership with 
Avondale Schools. The goal would be to educate and inform young people to be better citizens, and also 
to foster interest in law enforcement as a career field. 
 
Chief Olko commented about criminal justice statistics that are sometimes published in newspapers or 
other media.  When these numbers are calculated, they have been comparing the numbers of crimes in 
Auburn Hills against a population of 23,000 residents. In reality, the daytime population reaches 100,000. 
When crime incidents for 100,000 people are measured against just 23,000 residents, this creates 
misleading rankings. 
 
Chief Olko shared a chart showing 70% of Officer’s time is assigned to “obligated time”. This is time 
where an officer is assigned to an incident or other specific task. The Chief pointed out that a lot of Officer 
time was recently dedicated to patrolling in areas that had been experiencing commercial burglaries. 
Chief Olko also briefed the committee on a string of vehicle thefts. She summarized the monthly crime 
statistics and mentioned an upcoming Secret Service detail they will be assisting with. 
 
Mr. Taylor asked about changes to the department due to the closing of The Palace. Chief Olko replied 
that the expected decrease in revenue is already factored into the budget. The officer’s will experience 
fewer opportunities to work overtime. 
 
Ms. Verbeke asked about the departure of Lt. Miarka and the future of ALICE training. Chief Olko advised 
that Officer Brian Miller is also ALICE trained. He is currently assigned as the School Resource Officer.  
 
COMMENTS FROM THE BOARD 
 
Mr. Boelter commented that he saw some kids dressed in dark clothes that were difficult to see in the 
dark this morning. Chief Olko said that she would speak to the school resource officer and assess the 
need for pedestrian safety training. 
 
Mr. Hawkins complimented the police department on the quality of the Citizens Academy.   
 
ADJOURNMENT 
Mr. Taylor moved to adjourn the meeting. 
Supported by Ms. Verbeke 
VOTE:  Yes: All 
  No: None 
           Motion carried (4-0) 
 
The meeting was adjourned at 7:37 p.m. 
 
Respectfully Submitted, 
Stan J. Torres 
Fire Department Clerk 
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1. CALL TO ORDER: Planning Commission Chairperson Ouellette called the meeting to order at 7:20 p.m. 
 
2. ROLL CALL:   Present: Beidoun, Burmeister, Hitchcock, Mendieta, Ochs, Ouellette, Pederson,    

 Pierce, Shearer 
  Also Present:  Community Development Director Cohen and Assistant City Planner Keenan  

      Guests: None 
     Location:  City Council Chamber, 1827 N. Squirrel Roads, Auburn Hills, MI  48326 
 
3. PERSONS WISHING TO BE HEARD - None 
 

4. APPROVAL OF MINUTES: 
 

Mr. Pierce moved to approve the minutes of September 13, 2017. 
Supported by Ms. Shearer. 
 
VOTE: Yes:  All 
  No:  None        Motion Carried (9-0) 
 

5. PETITIONERS - None 
 

6.  OLD BUSINESS - None 
 

7.  NEW BUSINESS 
 

Discussion of Master Land Use Plan 
Mr. Cohen explained that it would be appropriate to amend the Master Land Use Plan in 2018.  He advised the 
Planning Commission that the current format of the plan was adopted in November 2002 and editorially 
amended in November 2009.  He further explained that the general placement of land uses on the map has 
remained relatively consistent since the late 1970’s. 
 
Mr. Cohen outlined the anticipated amendments to the plan: 
 

1. Editorial Map Changes 
a. Add changes to land use map relating to the Oakland County Animal Control Shelter Property 

(2017), Northeast Corner Neighborhood (2015/2016), and West Downtown (2012) master plan 
amendments 

b. Add the Riverwalk Master Plan (2009) and Age-Friendly Action Plan (2015) to the list of plans 
on the document. 

c. Re-write the general description of the community, update land use calculations, and update list 
of public officials in the plan brochure. 
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Auburn Hills Planning Commission  
October 11, 2017 
Page 2 of 2 
 

2. New Changes 

a. Change OCC’s property from Public to Non-Residential 
b. Amend the planned housing density for the parcel between Yoursource and Riverside Park, 

north of Squirrel Court, from 10.0 upa to 15.0 upa to address a future development proposal.  
 
Mr. Cohen stated that staff recently had an extensive discussion with the City Council about the Hillfield area 
and that a neighborhood planning study may occur in the future, separate from this update. 
 
The Master Land Use Plan is scheduled to begin in December and take four to six months to complete. 
 
8.  COMMUNICATIONS 

Mr. Cohen, Mr. Keenan, and the Planning Commission spent considerable time discussing the status of 
various development projects and future work priorities based on the 2017 and 2018 goals of the City 
Council. 

 
9. NEXT SCHEDULED MEETING 
 The next scheduled meeting is on October 18, 2017 at 7:00 p.m. in the City Council Chambers.  
 
10. ADJOURNED 
 The meeting was adjourned at 9:43 p.m. 

 
 
Respectfully Submitted, 
 
 
Shawn Keenan, AICP 
Assistant City Planner 
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M E E T I N G  D A T E :  N O V E M B E R  1 3 ,  2 1 0 7  A G E N D A  I T E M  N O .   7 B .  
   F I N A N C E / T R E A S U R E R  
To: Mayor and City Council 

From: Thomas A. Tanghe, City Manager; Michelle Schulz, Finance Director/Treasurer  

Submitted: November 6, 2017  

Subject: Resolution to Approve List of Authorized Broker /Dealers

INTRODUCTION AND HISTORY 

 
The City Investment Policy requires that a list of broker/dealers used by the City for investments be approved annually 
by resolution of the City Council.  The broker/dealers used for the City are those used by our present investment 
manager, Insight Investment.  Insight Investment, as directed by policy, certifies that all investment activity will be 
conducted in accordance with the City’s investment policy which includes adherence to Public Act 20. 
 
Attached is list of broker/dealers currently used by Insight Investment.  Broker/Dealers do not issue debt and are pass-
through agents used by Insight Investments to place trades. 
 

RESOLUTION: 
WHEREAS, Section 7.0 of the City of Auburn Hills Investment Policy states that “The City Treasurer shall maintain a listing 
of financial institutions and broker/dealers authorized to provide investment services,” approved annually by City Council for 
investment and depository purposes,  
 
NOW THEREFORE BE IT RESOLVED, that the Auburn Hills City Council approve the attached brokers/dealers as 
legal pass-thru agents for all public monies effective to December 31st, 2018. 
 
   

STAFF RECOMMENDATION 

Approve by resolution the broker/dealer list used by Insight Investments as directed by the City’s Investment 
Policy.  

 

MOTION 

Move to adopt the resolution above approving the attached list of authorized broker/dealers used by 
the Investment Manager on behalf of the City. 

 

 

 

I CONCUR:  
 THOMAS A. TANGHE, CITY MANAGER 



 

 
100 Saint Paul Street, Suite 620, Denver, CO 80206 

303-209-9550 

Insight Investment 
 

Approved Broker Dealers for the 
  

City of Auburn Hills 
 

September 30, 2017 
 

Approved Broker/Dealers 
 

ANZ Securities 
Bank of Montreal 
Barclays Capital 

Blaylock Beal Van 
BNP Paribas Securities 

Cantor Fitzgerald 
Citigroup Global Markets 

Commonwealth Bank of Australia 
Credit Agricole 
Credit Suisse 

Daiwa Capital Markets 
Deutsche Bank 
FTN Financial 

Goldman Sachs 
HSBC 

INTL FCStone Financial 
JP Morgan Securities 

Jefferies 
Keybanc Capital Markets 

Merrill Lynch, Pierce, Fenner & Smith 
Mizuho Securities 
Morgan Stanley 

Mitsubishi Financial Group 
National Australia Bank 

Nomura Securities International 
Oppenheimer & Co. 

Piper Jaffray 
Raymond James & Associates 

RBC Capital Markets 
RBS Securities 
Robert W. Baird 
Stifel Nicolaus 

SMBC Nikko Securities America 
SG America Securities 

SunTrust Robinson Humphrey 
TD Securities 

US Bancorp Investments 
UBS Securities 

Wells Fargo Securities 
 

 
The approved list of broker/dealers includes affiliates of designated firms and is subject to change without notice.   
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M E E T I N G  D A T E :  N O V E M B E R  1 3 ,  2 0 1 7  A G E N D A  I T E M  N O .   7 C .  
   F I N A N C E / T R E A S U R E R  
To: Mayor and City Council 

From: Thomas A. Tanghe, City Manager; Michelle Schulz, Finance Director/Treasurer  

Submitted: November 6, 2017  

Subject: Resolution to approve list of Authorized Depositories

INTRODUCTION AND HISTORY 

According to our City Charter (Section 4.23), the City Council shall select annually one or more depositories in which 
funds of the City shall be deposited. Additions may be made at the discretion of the City Council during the year.  
 
A listing of several banks and credit unions in and around our area for investing City funds that staff may consider 
utilizing during calendar year 2018 is in the resolution below.    These 21 institutions were measured utilizing the SNL 
Financial rating service that the City’s investment manager, Insight Investment, subscribes to.  After review, staff 
adjusted the current depository list to those with a rating over 40.   Staff will periodically review performance utilizing 
these ratings, however, and will bring additions to City Council if opportunity arises that should require Council’s 
consideration.  
  
The ratings provided are based on peer groups.  While a peer group rating of 30 is acceptable for safekeeping and 
banking services, 40 would be preferred for deposits. Supported by the investment manager and investment consultant, 
staff has chosen to remain consistent with the prior year and first consider institutions with a rating of 40 or higher to 
meet its depository needs.  This rating evaluates 4 components and tracks each institutions assets.  The 4 components 
are Capital Adequacy (Core Capital as a % of Assets), Asset Quality (Non-Performing as % of Loans), Earnings (YTD 
Operating Profit as % of Assets) and Liquidity (Liquid Assets as % of Liabilities). 
 
Currently, staff is managing certificate of deposits with 3 of the institutions listed in the resolution.  
 

RESOLUTION  
 
WHEREAS, Section 4.23 of the Auburn Hills Charter states that “The City Council shall select annually one or more 
depositories in which funds of the City shall be deposited” and 
 
WHEREAS, Section 7.0 of the City of Auburn Hills Investment Policy states that “The City Treasurer shall maintain a listing 
of financial institutions and brokers/dealers authorized to provide investment services,” approved annually by City Council for 
investment and depository purposes, and 
 
WHEREAS, the currently approved list of legal depositories has expired, 
 
NOW THEREFORE BE IT RESOLVED, that the Auburn Hills City Council approve the following financial institutions 
as legal depositories for all public monies effective to December 31st, 2018. 
 
Bank of America  Oxford Bank    Genisys Credit Union 
Fifth Third (5/3) Bank  Chemical Bank    Michigan Schools & Government Credit Union 
Flagstar Bank   TCF Financial    PARDA Federal Credit Union 
Huntington National Bank Private Bank and Trust Company  Comerica Bank 
JPMorgan Chase   Wells Fargo Bank   Citizens Bank 
Level One Bank   Wolverine Bank, Federal Savings Bank Michigan State University Federal Credit Union  
Mercantile Bank of Michigan Alliance Catholic Credit Union   
Cornerstone Community Financial Credit Union  
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STAFF RECOMMENDATION 

The resolution listing depositories is in compliance with our City Charter and our Investment Policy.  It is recommended 
by staff that the City Council approve the resolution listing the authorized depositories for the City of Auburn Hills. 

  
 
 

MOTION 

Move to adopt the resolution herein approving the list of authorized depositories for City funds. 

 

 
 
 
 
 
 
 
 

I CONCUR:  
 THOMAS A. TANGHE, CITY MANAGER 



 
 

C I T Y  O F  A U B U R N  H I L L S  
C I T Y  C O U N C I L  A G E N D A  

M E E T I N G  D A T E :  N O V E M B E R  1 3 ,  2 0 1 7  A G E N D A  I T E M  N O .   7 D .  
   F I N A N C E / T R E A S U R E R  
To: Mayor and City Council 

From: Thomas A. Tanghe, City Manager; Michelle Schulz, Finance Director/Treasurer  

Submitted: November 13, 2017  

Subject: Motion to amend the City’s Investment Policy as reviewed with no changes as of November 14, 
2017 

INTRODUCTION AND HISTORY 

The City Council approved the City’s Investment Policy at its September 21, 2009 meeting. Since then the 
investment policy has been reviewed and, if necessary, amended each year to reflect changes in required policy 
and internal operations.  The last amendments were made November 14, 2016.   

This year, upon review by staff and AndCo consulting including additional conversation with Insight Investments, 
no amendments are deemed necessary.  Staff, however, would like to reflect that the policy was reviewed and 
reapproved as November 13, 2017 to reflect the annual review for compliance.   

 
   

STAFF RECOMMENDATION 

The Staff, with the support of the City’s investment consultant the AndCo, reviewed the City’s Investment Policy 
and recommend no changes be made at this time and that the investment policy be approved as is to reflect the 
annual review. 

  
 

MOTION 

Move to amend the City’s Investment Policy as reviewed and approved as of November 14, 2017 with no 
amendments.   

 

 

 
 
 
 
 
 
 
 

I CONCUR:  
 THOMAS A. TANGHE, CITY MANAGER 



 

 

 

INVESTMENT POLICY 

FOR THE 

CITY OF AUBURN HILLS 
 

As Required by Public Act 20 of 1943, as amended 

 

1.0 POLICY 

 

It is the policy of the City of Auburn Hills to invest public funds in a manner which will ensure 

the preservation of principal while providing the best investment return with maximum security 

while meeting the daily cash flow demands of the City and conforming to all state statutes and 

local ordinances governing the investment of public funds. 

 

2.0 SCOPE 

 

This investment policy applies to the investment activities of the City of Auburn Hills except for 

its employee pension funds and its employee retiree health care funds that are organized and 

administered separately. 

 

The funds are accounted for in the City’s Annual Financial Report and include the following: 

 

- General Fund 

- Major Road Fund 

- Local Road Fund 

- Metro Act Fund 

- Retiree Health Fund 

- Wayne Disposal Fund 

- Woodlands Wetlands / Tree Ordinance Fund 

- TIFA Funds 

- DDA Funds 

- Brownfield Funds 

- Fieldstone Golf Course Fund 

- Water/Sewer Fund 

- Fleet Management 

- Trust and Agency / Tax  Fund 

 

All other funds, including the Library Fund, under the control of the City Treasurer/Finance 

Director for cash management purposes and any new fund created by the governing body, unless 

specifically exempted by the governing body. 

 

This investment policy applies to all transactions involving the financial assets and related 

activity of all the foregoing funds. 

 

3.0 PRUDENCE 

 

Investments shall be made with the judgment and care; under circumstances then prevailing; 

which persons of prudence, discretion and intelligence exercise in the management of their own 
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affairs, not for speculation, but for investment, considering the probable safety of their capital as 

well as the probable income to be derived. 

 

The standard of prudence to be used by the City Treasurer/Finance Director and the City’s 

authorized Investment Manager(s) will be the “prudent person” and/or “prudent investor” 

standard and shall be applied in the context of managing the overall portfolio.  Investment 

officers acting in accordance with written procedures and the investment policy and exercising 

due diligence shall be relieved of personal responsibility for an individual security’s credit risk or 

market price changes, provided deviations from expectations are reported in a timely fashion and 

appropriate action is taken to control adverse developments. 

 

The City recognizes that no investment is totally free of risk and that the investment activities of 

the City are a matter of public record.  Accordingly, the City recognizes that occasional 

measured losses are inevitable in a diversified portfolio and shall be considered within the 

context of the overall portfolio’s return, provided that this Policy has been followed and that the 

sale of a security prior to maturity is in the best long-term interest of the City. 

 

4.0 OBJECTIVES 

 

The funds of the City of Auburn Hills shall be invested in accordance with State of Michigan 

Public Act 20 of 1943, as amended by Act 196 of 1997; being Sections 129.91 through 129.93 of 

the Michigan Compiled Laws, Act No. 367 of the Public Acts of 1982 and in accordance with 

the objectives and procedures set forth in the policies and written administrative procedures.  The 

primary objectives, in priority order, of the City’s investment activities shall be: 

 

4.1 Safety: 

 

Safety of principal is the foremost objective of the City of Auburn Hills investment 

program. Investments of the City shall be undertaken in a manner that seeks to ensure the 

preservation of capital in the overall portfolio.   (To attain this objective, diversification is 

required in order that potential losses on individual securities do not exceed the income 

generated from the remainder of the portfolio.  The objective will be to mitigate risk. 

 

4.1.1 Credit Risk 

The City will minimize credit risk, the risk of loss due to the failure of the 

security issuer or backer, by: 

* Limiting investments to the safest types of securities 

* Pre-qualifying the financial institutions, broker/dealers, and intermediaries  

    with which the City will do business 

* Diversifying the portfolio so that potential losses on individual securities 

 will be minimized. 

4.1.2 Interest Rate Risk 

The City will minimize the risk that the market value of the securities in the 

portfolio will fall due to changes in the general interest rates by structuring the  

maturities of the portfolio to meet cash requirements of ongoing operations, 

thereby avoiding the need to liquidate securities prior to maturity. 

* Investing operating funds primarily in short-term securities or investment pools. 

4.1.3 Concentration Credit Risk 

The City will minimize the risk inherent in placing a large portion of the portfolio 

with a single security issuer. 
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4.1.4 Custodial Credit Risk 

The City will minimize custodial risk by: 

* Using only financial institutions and brokers meeting pre-established criteria. 

* Holding all securities in the name of the City of Auburn Hills. 

 

4.2 Liquidity: 

The investment portfolio of the City of Auburn Hills will remain sufficiently liquid to 

enable the City to meet all operating requirements that may be reasonably anticipated. 

 

4.3 Return on Investments: 

The investment portfolio of the City of Auburn Hills shall be designed with the objective 

of attaining a benchmark rate of return throughout the budgetary and economic cycles, 

commensurate with the City’s investment risk constraints and cash flow characteristics of 

the portfolio. 

 

4.4 Maintain Public Trust: 

All participants in the investment process shall seek to act responsibly as custodians of 

the public trust.  The Investment Officer (City Treasurer/Finance Director and/or the 

City’s authorized Investment Manager(s)) shall recognize the investment portfolio is 

subject to public review and evaluation.  In addition, the overall investment program shall 

be designed and managed with a degree of professionalism worthy of public trust.  The 

Investment Officer (City Treasurer/Finance Director/and or the City’s authorized 

Investment Manager(s)) shall avoid any transaction that might knowingly impair public 

confidence in the City of Auburn Hills’ ability to govern effectively. 

 

4.5 Cross Trading 

 The City prohibits cross trading in all of its portfolios. 

 

5.0 DELEGATION OF AUTHORITY 

 

5.1 City Council 

Authority and management responsibility for the City of Auburn Hills’ investment 

program is derived from and in conformance with Michigan Public Act No. 20 of the 

Public Acts of Michigan 1943, as amended by Act No. 196 of 1997, being sections 

129.91 through 129.93 of Michigan Compiled Laws, Act No 367 of the Public Acts of 

1982, and also in accordance with Section 6.4 (a) of the City Charter.  The City 

Treasurer/Finance Director and his/her designees, shall manage the investment program 

according to the provisions of the City’s banking agreements and contracts, investment 

authorization statements, and other documents required which have been authorized by 

the City Council and approved by the City Attorney  consistent with this investment 

policy. 

 

5.2 City Treasurer/Finance Director 

The City Treasurer/Finance Director is responsible for the entire program including 

individual funds managed by contractual Investment Manager/s and the assets not 

managed by the Investment Manager/s, daily management responsibility for the 

investment program is vested in the City Treasurer/Finance Director, subject to the 

guidelines approved by the City Council.  The City Treasurer/Finance Director shall 

establish procedures for the operation of the Investment program consistent with this 

Investment Policy.  Such procedures must include explicit delegation of authority to 
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persons responsible for investment transactions.  No person may engage in an investment 

transaction except as provided under terms of this Policy and procedures established by 

the City Treasurer/Finance Director.  Such procedures should also include reference to 

segregation of duties, custody and accounting controls.  The City Treasurer/Finance 

Director shall be responsible for all transactions undertaken, and shall establish a system 

of controls to regulate the activities of subordinate officials and/or authorized Investment 

Managers. 

 

5.3 Investment Consultant: 

The City of Auburn Hills retains an independent investment consultant (Registered 

Investment Advisor) to assist the City Treasurer/Finance Director in the implementation 

of the Investment Policy.  Specific tasks for this investment advisor include: 

 

5.3.1 Assisting in the development and  periodic revisions to the Investment Policy 

5.3.2 Preparing quarterly reports that evaluate investment performance 

5.3.3. Evaluating compliance with Michigan PA 20 and this investment policy 

5.3.4. Conducting investment manager searches as needed 

 

5.4 Investment Manager/s: 

 

The City utilizes the services of external authorized Investment Manager/s.  The 

Investment Managers are authorized to manage a portion of the city’s assets on a 

discretionary basis within the Investment Policy guidelines and Michigan State statutes. 

  

 

6.0 ETHICS AND CONFLICT OF INTEREST 

 

All participants in the City’s investment process shall seek to act responsibly as custodian of the 

public trust. Investment officials shall avoid any transactions that might impair public confidence 

in the City of Auburn Hills ability to govern effectively.  Officers, employees, and the City’s 

authorized Investment Manager(s) involved in the investment process shall refrain from personal 

business activity that could conflict with proper execution of the investment program, or which 

could impair their ability to make impartial investment decisions.  Employees, and the City’s 

authorized Investment Manager(s) shall disclose to the Council or its designated representative, 

any material financial interests in financial institutions that conduct business with this City and 

they shall further disclose any large personal financial/investment positions that could be related 

to the performance of this jurisdiction’s portfolio.  Employees, investment officials, and the 

City’s authorized Investment Manager(s) shall subordinate their personal investment transactions 

to those of this jurisdiction, particularly with regard to timing of purchases and sales. 

  

7.0 AUTHORIZED FINANCIAL DEALERS AND INSTITUTIONS 

 

The City Treasurer/Finance Director shall maintain a listing of financial institutions and 

broker/dealers authorized to provide investment services. In addition, a list will be maintained of 

approved financial institutions/security broker dealers selected by credit worthiness who are 

authorized to provide investment services in the State of Michigan.  No public deposit shall be 

made except in a qualified public depository as established by state law.  The authorized listing 

of institutions approved depositories and/or broker/dealers shall be approved annually, by a 

resolution of the City of Auburn Hills City Council.  
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7.1 Financial Institutions 

All financial institutions (Commercial Banks, Savings & Loans and Credit unions), 

utilized by the City of Auburn Hills shall maintain an office within the State of Michigan 

and meet the following requirements and financial criteria: 

 

7.1.1 Must be federally regulated and insured 

7.1.2 Must have capital (excluding borrowing, loan losses and goodwill) and/or 

insurance that exceeds by at  least two times the amount the City has invested 

with the financial institution 

7.1.3 Have a SNL Financial Bank Credit rating of 40 or better. 

7.1.4 Must show a net profit on three of their last four annual financial statements and 

an aggregate profit over the four year period.   

7.1.5 Have received and read the City’s Investment Policy. 

7.1.6 Have filed with the City an “Acknowledgement of Receipt of the Investment 

Policy of the City of Auburn Hills and Agreement to Comply” (Appendix C). 

7.1.7 Have submitted and continue to submit audited annual financial statements (or 

have financial statements accessible electronically). 

 

7.2 Brokers & Dealers 

 

The authorized Investment Manager shall utilize the Investment Manager’s list of 

broker/dealers when executing transactions on behalf of the City.  The Investment 

Manager’s approved list of broker/dealers shall be provided to the City on an 

annual basis.  If any changes are made to the Investment Manager’s approved list of 

broker/dealers, the Investment Manager shall notify the City of such changes.  

Changes shall be reflected in the subsequent report submitted to the City Council. 

 

Pursuant to MCL 129.96, PA 20 of 1943, the Finance Director/Treasurer shall 

provide the authorized Investment Manager with a copy of the City’s Investment 

Policy and the Investment Manager shall provide written certification of the 

following: 

 

1.  Acknowledgment that the Investment Manager has received the 

Investment Policy. 

2. Agreement that the Investment Manager shall conduct investment 

transactions in accordance with the Investment Policy guidelines.  

 

 Broker/Dealers must be licensed in the State of Michigan and meet at least one (1) 

of the following criteria: 

 

1.  Be recognized as a Primary Dealer by the Federal Reserve Bank of 

New York or have a Primary Dealer within the holding company 

structure; OR 

2. Report voluntarily to the Federal Reserve Bank of New York; OR 

3. Qualify under Securities and Exchange Commission (SEC) Rule 

15c3-1 (Uniform Net Capital Rule). 
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8.0 AUTHORIZED AND SUITABLE INVESTMENTS 

 

8.1 The City Treasurer/Finance Director and/or the City’s authorized Investment Manager(s) 

is authorized to invest surplus funds of the City of Auburn Hills in the following types of 

securities authorized by Public Act 20 of 1943, as amended: bonds, securities, and other 

obligations of the United States or an agency or instrumentality of the United States (does 

not include collateralized mortgage obligations). 

8.2 Certificates of deposit, savings accounts, deposit accounts, or depository receipts of a 

financial institution with offices in the State of Michigan which is eligible to be a 

depository of surplus funds belonging to the State under Sections 5 or 6 of Act No. 105 of 

the Public Acts of 1955, as amended, being sections 21.145 and 21.146 of the Michigan 

Compiled Laws.  

8.3 Commercial paper rated at the time of purchase within the two highest classifications by 

not less than two standard rating services (example A1P1) and which matures not more 

than 270 days after the date of purchase. 

8.4 Repurchase agreements, consisting of instruments in Section 8/ subdivision 6.1, only if a 

Master Repurchase Agreement has been signed with the bank or broker/dealer. 

8.5 Banker’s acceptances of United States banks. 

8.6 Obligations of this state or any of its political subdivisions that at the time of purchase are 

rated as investment grade by not less than 2 standard rating services. 

8.7 Investment pools organized under the Surplus Funds Investment Pool Act, 1982 PA 367, 

MCL 129.111 to 129.118. 

8.8 Obligations described in subdivisions (8.1) through (8.6) if purchased through an 

interlocal agreement under the urban cooperation act of 1967, 1967 (Ex Sess) PA7, MCL 

124.501 to 124.512 

8.9 Investment pools organized under the Local Government Investment Pool Act, 1984 PA 

121, MCL 129.141 to 129.150. 

8.10 Mutual Funds registered under the Investment Company Act of 1940, Title 1 of Chapter 

686, 54 Stat. 789, 15 U.S. 80a-1 to 80a-3 and 80a-4 to 80a-64 with the authority to 

purchase only investment vehicles that are legal for direct investment by a Michigan 

public corporation. This is investment limited to mutual funds whose intention is to 

maintain a net asset value of $1.00 per share. 

 

9.0 INVESTMENT POOLS/MUTUAL FUNDS 

 

A thorough investigation and due diligence of each pool/fund is required prior to investing, and 

on a continual basis. There shall be a questionnaire completed by each pool/fund utilized in the 

investment program.  The questionnaire shall encompass: 

 

9.01 The investment policy and objectives of the pool/fund. 

9.02 A description of eligible investment securities. 

9.03 A description of interest calculation and distribution. 

9.04 A description of how funds are safeguarded and securities priced. 

9.05 How often the pool/fund is audited and by who. 

9.06 A description of any limitations on who may invest in the program, the size or 

frequency of deposits or withdrawals. 

9.07 A fee schedule, including when and how assessed. 

9.08 A schedule for receiving statements and portfolio listings. 

9.09 A description of the use of reserves or retained earnings if applicable. 
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9.10 Disclosure as to whether the pool/fund is eligible to receive and/or accept bond 

proceeds. 

 

10.0 COLLATERALIZATION 

 

The State of Michigan does not require Collateralization.  Non-negotiable, non-collateralized 

Certificates of Deposit, as is the law in the State of Michigan, shall be evidenced by a 

Safekeeping Receipt from the issuing bank.  All securities purchased by the City of Auburn Hills 

under this section shall be properly designed as an asset of the City.  Non-negotiable, non-

collateralized Certificates of Deposits are allowable for City investment provided that the 

Investment Officer and/or the City’s authorized Investment Manager(s) has done due diligence 

as to the creditworthiness of the banking institution.   

 

 Collateralization will be required on authorized repurchase (and reverse) agreements.  In order 

to anticipate market changes and provide a level of security for all funds, the collateralization 

level shall be 105% of the market value of principal and accrued interest.  The collateral shall be 

subject to the custody and safekeeping provisions of this investment policy. 

 

11.0 MAXIMUM MATURITIES 

 

It is the objective of the City’s investment policy to schedule maturities to coincide with 

projected cash flow needs, taking into consideration large routine expenditures (payroll, 

payables, bond payments) and sizable amounts of anticipated revenues (property taxes, state 

shared revenues).  

 

The maximum maturity of any specific investment will not exceed five (5) years, and the 

maximum weighted average final maturity of the assigned total portfolio invested by either the 

Treasurer/Finance Director or the authorized Investment Manager(s) will not exceed three (3) 

years. 

 

12.0 DIVERSIFICATION 

 

It is the policy of the City of Auburn Hills to maintain a diversified investment portfolio.  Assets 

held in the common cash fund and other investment funds will be diversified to eliminate the risk 

of loss resulting from an over concentration of assets in a specific maturity, individual financial 

institution(s) or a specific class of securities.  Diversification strategies will be determined and 

revised by the City Treasurer/Finance Director and/or the City’s authorized Investment 

Manager(s) from time to time to meet diversification objectives (to reduce overall portfolio risks 

while attaining market average rates of return). 

 

12.1 Diversification by Instrument 

 

Instrument     Maximum % of Accounts/Funds 

U.S. Treasury Obligations     100% 

U.S. Government Agency Securities       20% 

U.S. Government Instrumentalities Securities   100% 

Local Government  Investment Pools 

 Internal (Treasurer)       75% 

 External Investment Manager(s)       0% 

Interlocal Agreements 
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 Internal (Treasurer)                                                        75% 

 External Investment Manager(s)                                     0%                                                          

Certificates of Deposit         

 Internal (Treasurer)       75% 

 External Investment Manager(s)     10% 

Money Market Funds        

 Internal (Treasurer)       75% 

 External Investment Manager(s)     25% 

Mutual Funds         

 Internal (Treasurer)       50% 

 External Investment Manager(s)       0% 

Commercial Paper        25% 

Banker’s Acceptance        25% 

 

12.2 Diversification by Security Issuer 

 

Issuer      Maximum % of Accounts/Funds 

Commercial Paper Issuer         5% 

Banks and Savings & Loan CD’s      10% 

U.S. Government Agency     100% 

Local Government Investment Pools      75% 

U.S. Treasury Obligations     100% 

 

13.0 SAFEKEEPING AND CUSTODY 

 

All securities purchased by the City of Auburn Hills under this section will be properly 

designated as an asset of the City and be secured through third party custody and safekeeping 

procedures.  For purposes of this policy, third party shall be defined as a separate financial 

institution or a separate and distinct division or department of the same institution whose 

function is safekeeping and/or trust activities.  No withdrawal of such securities, in whole or in 

part, shall be made from safekeeping except by the City Treasurer/Finance Director as authorized 

herein, or by its designee.  Investment officials shall be bonded to protect the public against 

possible embezzlement and malfeasance. 

 

The City of Auburn Hills will execute third party custodial agreement(s) with its bank(s) and 

depository institution(s).  Such agreements will include letters of authority from the City, details 

as to responsibilities of each party, notification of security purchases, sales, delivery, repurchase 

agreements, wire transfers, safekeeping and transaction costs, procedures in case of wire failure 

or other unforeseen mishaps including the liability of each party. 

 

All security transactions, including collateral for repurchase agreements, entered into by the City 

will be conducted on a delivery-versus-payment (DVP) basis.  A third party custodian designated 

by the City Treasurer/Finance Director and evidenced by safekeeping receipts will hold 

securities. 

 

14.0 INTERNAL CONTROLS 

 

The City Treasurer/Finance Director shall maintain a system of internal controls which shall be 

designed, in addition to conforming to generally accepted accounting principles, to minimize 

losses of public funds arising from fraud, employee error, misrepresentation by third parties, 
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unanticipated changes in financial markets, or imprudent actions by employees and officers of 

the City of Auburn Hills.  The Treasurer shall cooperate with the City’s external auditor in the 

annual audit. 

 

15.0 PERFORMANCE STANDARDS 

 

The investment portfolio will be designed and managed to obtain a market average rate of return 

during budgetary and economic cycles, taking into account the City’s investment risk constraints 

and cash flow needs. The basis used by the City Treasurer/Finance Director and the City’s 

authorized Investment Manager(s) to determine whether market yields are being achieved shall 

be the appropriate index best matching the asset allocation and maturities of the invested funds. 

 

16.0 COMPETITIVE SELECTION OF INVESTMENT INSTRUMENTS 

 

Before the City invests surplus funds, a minimum of three competitive bids shall be conducted.  

If a specific maturity date is required, either for cash flow purposes or for conformance to 

maturity guidelines, bids will be requested for instruments that meet the maturity requirements.  

If no specific maturity is required, a market trend (yield curve) analysis shall be conducted to 

determine which maturities would be most advantageous. 

 

In keeping with the city’s concentration risk and diversification objectives, bids shall be 

requested from financial institutions for various options with regard to terms and instruments. 

The City will accept the bid that provides the highest rate of return within the maturity required 

and within the parameters of the City’s investment policy. 

 

Records indicating the bids offered, the bids accepted and a brief explanation of the decision that 

was made regarding the investment will be kept for future review. 

 

17.0 COMBINING FUNDS 

 

The City Treasurer/Finance Director and/or the City’s authorized Investment Manager(s), or 

his/her designee, may combine money from two or more of the City’s funds for the purpose of 

making an investment.  In the event of a combination of City funds, the earnings of said 

investment shall be prorated between the funds involved based on principal contributed. 

 

18.0 REPORTING 

 

 Reporting   

 

a. The City Treasurer/Finance Director shall submit a quarterly and annual investment 

report that provides the fair market (including accrued interest) of the City’s 

investment managed funds, pooled funds,  certificate of deposits with maturity dates, 

and operating account cash balances,  

 

b. The Investment Manager/s shall submit a quarterly performance report that provides 

the description, listing of original cost, carrying value and market value of each 

security held in the portfolio, performance results, including earnings, yield, and 

maturity of each security and the average maturity of the total portfolio.  The 

Investment Manager/s shall meet with the City Council at a minimum of once a year. 
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c. The Investment Consultant shall submit a quarterly analysis of investments, including 

written conclusions and recommendations.  The Investment Consultant shall meet with 

the City Council as requested. 

 

 

19.0 INVESTMENT POLICY ADOPTION 

 

The City of Auburn Hills investment policy shall be adopted by resolution of the City Council of 

the City of Auburn Hills.  The policy shall be reviewed annually by the City Treasurer/Finance 

Director or authorized designee(s).  Any modifications made to the investment policy must be 

approved by City Council. 

 

20.0 SAVINGS CLAUSE 

 

In the event any state or federal legislation or regulation should further restrict instruments or 

institutions authorized by this policy, such restrictions shall be deemed to be immediately 

incorporated in this policy.  If new legislation or regulation should liberalize the permitted 

instruments or institutions, such changes shall be available and included in this policy only after 

written notification to the City Council. 

 

21.0 GLOSSARY 

 

In order to facilitate a thorough understanding of related investment terminology Appendix A is 

attached hereto. 

 

22.0 EFFECTIVE DATE 

 

This policy will become effective on _September 21, 2009___. 

Section 12.0 amended and approved by City Council November 9, 2009 

Section 11.0 amended and approved by City Council November 14, 2011 

Section 2.0 amended and approved by City Council December 17, 2012 

 Appendix B amended and approved by City Council December 17, 2012 

 Section 2.0 amended and approved by City Council December 15, 2014 

 Section 4.5 added and approved by City Council December 15, 2014 

            Amended and approved by City Council December 14, 2015 

 Section 7.2, 8.0, and 12.1 amended and approved by City Council on November 14, 2016 

 Approved by City Council November 13, 2017 
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Appendix A 

 

GLOSSARY 
 

 

In order to facilitate a thorough understanding of this investment policy, a glossary of related 

investment terminology has been incorporated as part of this policy.   

 

AGENCIES:  Federal agency securities and/or Government-sponsored enterprises. 

 

ASKED:  The price at which securities are offered. 

 

BANKER’S ACCEPTANCE (BA):  A draft or bill or exchange accepted by a bank or trust 

company. The accepting institution guarantees payment of the bill, as well as the issuer. 

 

BENCHMARK:   A comparative base for measuring the performance or risk tolerance of the 

investment portfolio. A benchmark should represent a close correlation to the level of risk and 

the average duration of the portfolio’s investments. 

 

BID:   The price offered by a buyer of securities. (When you are selling securities, you ask for a 

bid.) See Offer. 

 

BROKER:   A broker brings buyers and sellers together for a commission. 

 

CERTIFICATE OF DEPOSIT (CD):  A time deposit with a specific maturity evidenced by a 

Certificate. Large-denomination CD’s are typically negotiable. 

 

COLLATERAL:  Securities, evidence of deposit or other property, which a borrower pledges to 

secure repayment of a loan. Also refers to securities pledged by a bank to secure deposits of 

public monies. 

 

COMMERCIAL PAPER:  Short-term obligations with maturities ranging from 2 to 270 days 

issued by banks, corporations, and other borrowers to investors with temporarily idle cash. 

 

COMPREHENSIVE ANNUAL FINANCIAL REPORT (CAFR):  The official annual report 

for the governmental entity. It is prepared in conformance with the principles and standards for 

financial reporting as set forth by the Governmental Accounting Standards Board (GSAB).  It 

contains three sections:  Introductory, Financial and Statistical.  It discusses the financial results 

for the year, provides information on budgetary performance, and includes information on the 

financial condition of the City.   

 

COUPON:  (a) The annual rate of interest that a bond’s issuer promises to pay the bondholder 

on the bond’s face value. (b) A certificate attached to a bond evidencing interest due on a 

payment date. 

 

DEALER:  A dealer, as opposed to a broker, acts as a principal in all transactions; buying and 

selling for his/her own account. 

 

DEBENTURE:  A bond secured only by the general credit of the issuer. 
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DELIVERY VERSUS PAYMENT (DVP):  There are two methods of delivery of securities: 

Delivery Versus Payment and delivery Versus Receipt. Delivery Versus Payment is delivery of 

securities with the exchange of money for the securities. Delivery Versus Receipt is delivery of 

securities with an exchange of a signed receipt for the securities. 

 

DERIVATIVES:  (1) Financial instruments whose return profile is linked to, or derived from, 

the movement of one or more underlying index or security, and may include a leveraging factor, 

or (2) Financial contracts based upon notional amounts whose value is derived from an 

underlying index or security (interest rates, foreign exchange rates, equities or commodities). 

 

DISCOUNT:  The difference between the cost price of a security and its maturity when quoted 

at lower than face value. A security selling below original offering price shortly after sale also is 

considered to be at a discount. 

 

DISCOUNT SECURITIES:   Non-interest bearing money market instruments that are issued at 

a discount and redeemed at maturity for full face value, e.g., U.S. Treasury Bills. 

 

DIVERSIFICATION:  Dividing investment funds among a variety of securities offering 

independent returns. 

 

FEDERAL CREDIT AGENCIES:  Agencies of the Federal government set up to supply credit 

to various classes of institutions and individuals, e.g., S&L’s, small business firms, students, 

farmers, farm cooperatives, and exporters. 

 

FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC):  A federal agency that 

insures bank deposits, currently temporarily set at up to $250,000 (scheduled to expire and return 

to $100,000 per deposit after December 31, 2013. 

 

FEDERAL FUNDS RATE: The rate of interest at which Fed Funds are traded. The Federal 

Reserve through open-market operations currently pegs this rate. 

 

FEDERAL HOME LOAN BANKS (FHLB):  Government sponsored wholesale banks which 

lend funds and provide correspondent banking services to member commercial banks, thrift 

institutions, credit unions and insurance companies. The mission of the FHLB’s is to liquefy the 

housing related assets of its members who must purchase stock in their district Bank. 

 

FEDERAL NATIONAL MORTGAGE ASSOCIATION (FNMA):  FNMA, GNMA was 

chartered under the Federal National Mortgage Association Act in 1938. FNMA is a federal 

corporation working under the auspices of the Department of Housing and Urban Development 

(HUD). It is the largest single provider of residential mortgage funds in the United States. Fannie 

Mae, as the corporation is called, is a private stockholder-owned corporation. The corporations 

purchased include a variety of adjustable mortgages and second loans, in addition to fixed-rate 

mortgages. FNMA’s securities are also highly liquid and are widely accepted. FNMA assumes 

and guarantees that all security holders will receive timely payment of principal and interest. 

 

FEDERAL OPEN MARKET COMMITTEE (FOMC):  Consists of seven members of the 

Federal Reserve Board and five of the twelve Federal Reserve Bank Presidents. The President of 

the New York Federal Reserve Bank is a permanent member, while the other Presidents serve on 

a rotating basis. The Committee periodically meets to set Federal Reserve guidelines regarding 
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purchases and sales of Government Securities in the open market as a means of influencing the 

volume of bank credit and money. 

 

FEDERAL RESERVE SYSTEM: The central bank of the United States created by Congress 

and consisting of a seven member Board of Governors in Washington, D.C., 12 regional banks 

and about 7,500 commercial banks that are members of the system. 

 

GOVERNMENT NATIONAL MORTGAGE ASSOCIATION (GNMA or Ginnie Mae): 

Securities influencing the volume of bank credit guaranteed by GNMA and issued by mortgage 

bankers, commercial banks, savings and loan associations, and other institutions. Security holder 

is protected by full faith and credit of the U.S. Government. Ginnie Mae securities are backed by 

FHA, VA or FmHA mortgages. The term “pass-throughs” is often used to describe Ginnie Maes. 

 

INVESTMENT:  Investments shall be defined as debt obligations and shall not include 

Certificate of Deposits which should be considered deposits.  This is the same definition as used 

by GASB in their Pronouncement Number 40 for disclosure purposes. 

 

LIQUIDITY:  A liquid asset is one that can be converted easily and rapidly into cash without 

substantial loss of value. In the money market, a security is said to be liquid if the spread 

between the bid and asked prices is narrow and reasonable size can be done at those quotes. 

 

LOCAL GOVERNMENT INVESTMENT POOL (LGIP):  The aggregate of all funds from 

political subdivisions that are placed in the custody of the State Treasurer for investment and 

reinvestment. 

 

MARKET VALUE:  The price at which a security is trading and could presumably be 

purchased or sold. 

 

MASTER REPURCHASE AGREEMENT:  A written contract covering all future transactions 

between the parties to repurchase – reverse repurchase agreements that establishes each party’s 

rights in the transactions. A master agreement will often specify, among other things, the right of 

the buyer-lender to liquidate the underlying securities in the event of default by the seller-

borrower. 

 

MATURITY:  The date upon which the principal or stated value of an investment becomes due 

and payable. 

 

MONEY MARKET:  The market in which short-term debt instruments (bills, commercial 

paper, bankers’ acceptances, etc.) are issued and traded. 

 

MUTUAL FUNDS:  A fund operated by an Investment Company that raises money from 

shareholders and invests it in stocks, bonds, options, futures, currencies, or money market 

securities.  These funds offer investors the advantages of diversification and professional 

management.   

 

NATIONAL ASSOCIATION OF SECURITY DEALERS:  Nonprofit organization formed 

under the joint sponsorship of the Investment Bankers Conference and the Securities and 

Exchange Commission with the basic purpose to (1) standardize practices in the field, (2) 

establish high moral and ethical standards in securities trading, (3) provide a representative body 
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to consult with the government and investors on matters of common interest, and (4) establish a 

disciplinary body capable of enforcing the above provisions. 

 

 

OFFER:  The price asked by a seller of securities. (When you are buying securities, you ask for 

an offer.) See ASKED and BID. 

 

OPEN MARKET OPERATIONS:   Purchases and sales of government and certain other 

securities in the open market by the New York Federal Reserve Bank as directed by the FOMC 

in order to influence the volume of money and credit in the economy. Purchases inject reserves 

into the bank system and stimulate growth of money and credit; sales have the opposite effect. 

Open market operations are the Federal Reserve’s most important and most flexible monetary 

policy tool. 

 

PORTFOLIO:  Collection of securities held by an investor. 

 

PRIMARY DEALER: A group of government securities dealers who submit daily reports of 

market activity and positions and monthly financial statements to the Federal Reserve Bank of 

New York and are subject to its informal oversight. Primary dealers include Securities and 

Exchange Commission (SEC) – registered securities broker-dealers, banks, and a few 

unregulated firms. 

 

PRUDENT PERSON RULE:  An investment standard.  In some states the law requires that a 

fiduciary, such as a trustee, may invest money only in a list of securities selected by the custody 

state – the so-called legal list. In other states the trustee may invest in a security if it is one that 

would be bought by a prudent person of discretion and intelligence who is seeking a reasonable 

income and preservation of capital. 

 

QUALIFIED PUBLIC DEPOSITORIES:  A financial institution which does not claim 

exemption from the payment of any sales or compensating use or ad valorem taxes under the 

laws of this state, which has segregated for the benefit of the commission eligible collateral 

having a value of not less than its maximum liability and which has been approved by the Public 

Deposit Protection Commission to hold public deposits. 

 

RATE OF RETURN:  The yield obtainable on a security based on its purchase price or its 

current market price. This may be the amortized yield to maturity on a bond, the current income 

return. 

 

REPURCHASE AGREEMENT (RP or REPO):  A holder of securities sells these securities  

to an investor with an agreement to repurchase them at a fixed price on a fixed date.  (Usually 

U.S. Government securities)  The security “buyer” in effect lends the “seller” money for the 

period of the agreement, and the terms of the agreement are structured to compensate him/her for 

this. Dealers use RP extensively to finance their positions. Exception: When the Fed is said to be 

doing RP, it is lending money that is, increasing bank reserves. 

 

SAFEKEEPING: A service to customers rendered by banks for a fee whereby securities and 

valuables of all types and descriptions are held in the bank’s vaults for protection. 

 

SECONDARY MARKET: A market made for the purchase and sale of outstanding issues 

following the initial distribution. 
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SECURITIES & EXCHANGE COMMISSION (SEC): Agency created by Congress to 

protect investors in securities transactions by administering securities legislation. 

 

SEC RULE 15C3-1: See Uniform Net Capital Rule. 

 

STRUCTURED NOTES: Notes issued by Government Sponsored Enterprises (FHLB, FNMA, 

SLMA, etc.) and Corporations, which have imbedded options (e.g., call features, step-up 

coupons, floating rate coupons, derivative-based returns) into their debt structure. Their market 

performance is impacted by the fluctuation of interest rates, the volatility of the imbedded 

options and shifts in the shape of the yield curve. 

 

TREASURY BILLS: A non-interest bearing discount security issued by the U.S. Treasury to 

finance the national debt. Most bills are issued to mature in three months, six months, or one 

year. 

 

TREASURY BONDS: Long-term coupon-bearing U.S. Treasury securities issued as direct 

obligations of the U.S. Government and having initial maturities of more than ten years. 

 

TREASURY NOTES: Medium-term coupon-bearing U.S. Treasury securities issued as direct 

obligations of the U.S. Government and having initial maturities from two to ten years. 

 

UNIFORM NET CAPITAL RULE: Securities and Exchange Commission requirement that 

member firms as well as nonmember broker-dealers in securities maintain a maximum ratio of 

indebtedness to liquid capital of 15 to 1; also called net capital ratio. Indebtedness covers all 

money owed to a firm, including margin loans and commitments to purchase securities, one 

reason new public issues are spread among members of underwriting syndicates. Liquid capital 

includes cash and assets easily converted into cash. 

 

YIELD: The rate of annual income return on an investment, expressed as a percentage. (a) 

INCOME YIELD is obtained by dividing the current dollar income by the current market price 

for the security. (b) NET YIELD or YIELD TO MATURITY is the current income yield 

minus any premium above par or plus any discount from par in purchase price, with the 

adjustment spread over the period from the date of purchase to the date of maturity of the bond. 

 
Glossary Source: APT US&C 
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Appendix B 

 

 

ACKNOWLEDGEMENT OF RECEIPT OF THE INVESTMENT 

POLICY 

OF THE CITY OF AUBURN HILLS 

AND AGREEMENT TO COMPLY 
 

 

 

 

Per Section 129.96 of Michigan’s Act 20 of 1943, before executing an investment transaction on 

behalf of the City of Auburn Hills, a financial intermediary, broker, or dealer shall be provided 

with a copy of the City’s investment policy and shall do both of the following: 

 

A.  Acknowledge receipt of the investment policy. 

 

B.  Agree to comply with the terms of the investment policy regarding the buying or selling of  

      securities. 

 

Per Section 129.96 of Michigan’s Act 20 of 1943, I certify that I have received the investment 

policy of the City dated November 14, 2016 as amended.  Furthermore, I agree to comply with 

the terms of the investment policy regarding the buying and selling of securities. 

 

 

 

By: ________________________________ 

 

Title: ________________________________ 

 

Date: ________________________________ 

 

 



 

 

 
INVESTMENT POLICY 

FOR THE 
CITY OF AUBURN HILLS 

 
As Required by Public Act 20 of 1943, as amended 

 
1.0 POLICY 
 

It is the policy of the City of Auburn Hills to invest public funds in a manner which will ensure 
the preservation of principal while providing the best investment return with maximum security 
while meeting the daily cash flow demands of the City and conforming to all state statutes and 
local ordinances governing the investment of public funds. 
 

2.0 SCOPE 
 

This investment policy applies to the investment activities of the City of Auburn Hills except for 
its employee pension funds and its employee retiree health care funds that are organized and 
administered separately. 
 
The funds are accounted for in the City’s Annual Financial Report and include the following: 
 

- General Fund 
- Major Road Fund 
- Local Road Fund 
- Metro Act Fund 
- Retiree Health Fund 
- Wayne Disposal Fund 
- Woodlands Wetlands / Tree Ordinance Fund 
- TIFA Funds 
- DDA Funds 
- Brownfield Funds 
- Fieldstone Golf Course Fund 
- Water/Sewer Fund 
- Fleet Management 
- Trust and Agency / Tax  Fund 

 
All other funds, including the Library Fund, under the control of the City Treasurer/Finance 
Director for cash management purposes and any new fund created by the governing body, unless 
specifically exempted by the governing body. 
 
This investment policy applies to all transactions involving the financial assets and related 
activity of all the foregoing funds. 
 

3.0 PRUDENCE 
 

Investments shall be made with the judgment and care; under circumstances then prevailing; 
which persons of prudence, discretion and intelligence exercise in the management of their own 
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affairs, not for speculation, but for investment, considering the probable safety of their capital as 
well as the probable income to be derived. 
 
The standard of prudence to be used by the City Treasurer/Finance Director and the City’s 
authorized Investment Manager(s) will be the “prudent person” and/or “prudent investor” 
standard and shall be applied in the context of managing the overall portfolio.  Investment 
officers acting in accordance with written procedures and the investment policy and exercising 
due diligence shall be relieved of personal responsibility for an individual security’s credit risk or 
market price changes, provided deviations from expectations are reported in a timely fashion and 
appropriate action is taken to control adverse developments. 
 
The City recognizes that no investment is totally free of risk and that the investment activities of 
the City are a matter of public record.  Accordingly, the City recognizes that occasional 
measured losses are inevitable in a diversified portfolio and shall be considered within the 
context of the overall portfolio’s return, provided that this Policy has been followed and that the 
sale of a security prior to maturity is in the best long-term interest of the City. 
 

4.0 OBJECTIVES 
 

The funds of the City of Auburn Hills shall be invested in accordance with State of Michigan 
Public Act 20 of 1943, as amended by Act 196 of 1997; being Sections 129.91 through 129.93 of 
the Michigan Compiled Laws, Act No. 367 of the Public Acts of 1982 and in accordance with 
the objectives and procedures set forth in the policies and written administrative procedures.  The 
primary objectives, in priority order, of the City’s investment activities shall be: 
 
4.1 Safety: 

 
Safety of principal is the foremost objective of the City of Auburn Hills investment 
program. Investments of the City shall be undertaken in a manner that seeks to ensure the 
preservation of capital in the overall portfolio.   (To attain this objective, diversification is 
required in order that potential losses on individual securities do not exceed the income 
generated from the remainder of the portfolio.  The objective will be to mitigate risk. 
 
4.1.1 Credit Risk 

The City will minimize credit risk, the risk of loss due to the failure of the 
security issuer or backer, by: 
* Limiting investments to the safest types of securities 
* Pre-qualifying the financial institutions, broker/dealers, and intermediaries  
    with which the City will do business 
* Diversifying the portfolio so that potential losses on individual securities 

 will be minimized. 
4.1.2 Interest Rate Risk 

The City will minimize the risk that the market value of the securities in the 
portfolio will fall due to changes in the general interest rates by structuring the  
maturities of the portfolio to meet cash requirements of ongoing operations, 
thereby avoiding the need to liquidate securities prior to maturity. 
* Investing operating funds primarily in short-term securities or investment pools. 

4.1.3 Concentration Credit Risk 
The City will minimize the risk inherent in placing a large portion of the portfolio 
with a single security issuer. 
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4.1.4 Custodial Credit Risk 
The City will minimize custodial risk by: 
* Using only financial institutions and brokers meeting pre-established criteria. 
* Holding all securities in the name of the City of Auburn Hills. 
 

4.2 Liquidity: 
The investment portfolio of the City of Auburn Hills will remain sufficiently liquid to 
enable the City to meet all operating requirements that may be reasonably anticipated. 
 

4.3 Return on Investments: 
The investment portfolio of the City of Auburn Hills shall be designed with the objective 
of attaining a benchmark rate of return throughout the budgetary and economic cycles, 
commensurate with the City’s investment risk constraints and cash flow characteristics of 
the portfolio. 
 

4.4 Maintain Public Trust: 
All participants in the investment process shall seek to act responsibly as custodians of 
the public trust.  The Investment Officer (City Treasurer/Finance Director and/or the 
City’s authorized Investment Manager(s)) shall recognize the investment portfolio is 
subject to public review and evaluation.  In addition, the overall investment program shall 
be designed and managed with a degree of professionalism worthy of public trust.  The 
Investment Officer (City Treasurer/Finance Director/and or the City’s authorized 
Investment Manager(s)) shall avoid any transaction that might knowingly impair public 
confidence in the City of Auburn Hills’ ability to govern effectively. 
 

4.5 Cross Trading 
 The City prohibits cross trading in all of its portfolios. 

 
5.0 DELEGATION OF AUTHORITY 

 
5.1 City Council 

Authority and management responsibility for the City of Auburn Hills’ investment 
program is derived from and in conformance with Michigan Public Act No. 20 of the 
Public Acts of Michigan 1943, as amended by Act No. 196 of 1997, being sections 
129.91 through 129.93 of Michigan Compiled Laws, Act No 367 of the Public Acts of 
1982, and also in accordance with Section 6.4 (a) of the City Charter.  The City 
Treasurer/Finance Director and his/her designees, shall manage the investment program 
according to the provisions of the City’s banking agreements and contracts, investment 
authorization statements, and other documents required which have been authorized by 
the City Council and approved by the City Attorney  consistent with this investment 
policy. 

 
5.2 City Treasurer/Finance Director 

The City Treasurer/Finance Director is responsible for the entire program including 
individual funds managed by contractual Investment Manager/s and the assets not 
managed by the Investment Manager/s, daily management responsibility for the 
investment program is vested in the City Treasurer/Finance Director, subject to the 
guidelines approved by the City Council.  The City Treasurer/Finance Director shall 
establish procedures for the operation of the Investment program consistent with this 
Investment Policy.  Such procedures must include explicit delegation of authority to 
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persons responsible for investment transactions.  No person may engage in an investment 
transaction except as provided under terms of this Policy and procedures established by 
the City Treasurer/Finance Director.  Such procedures should also include reference to 
segregation of duties, custody and accounting controls.  The City Treasurer/Finance 
Director shall be responsible for all transactions undertaken, and shall establish a system 
of controls to regulate the activities of subordinate officials and/or authorized Investment 
Managers. 

 
5.3 Investment Consultant: 

The City of Auburn Hills retains an independent investment consultant (Registered 
Investment Advisor) to assist the City Treasurer/Finance Director in the implementation 
of the Investment Policy.  Specific tasks for this investment advisor include: 

 
5.3.1 Assisting in the development and  periodic revisions to the Investment Policy 
5.3.2 Preparing quarterly reports that evaluate investment performance 
5.3.3. Evaluating compliance with Michigan PA 20 and this investment policy 
5.3.4. Conducting investment manager searches as needed 

 
5.4 Investment Manager/s: 

 
The City utilizes the services of external authorized Investment Manager/s.  The 
Investment Managers are authorized to manage a portion of the city’s assets on a 
discretionary basis within the Investment Policy guidelines and Michigan State statutes. 

  
 

6.0 ETHICS AND CONFLICT OF INTEREST 
 

All participants in the City’s investment process shall seek to act responsibly as custodian of the 
public trust. Investment officials shall avoid any transactions that might impair public confidence 
in the City of Auburn Hills ability to govern effectively.  Officers, employees, and the City’s 
authorized Investment Manager(s) involved in the investment process shall refrain from personal 
business activity that could conflict with proper execution of the investment program, or which 
could impair their ability to make impartial investment decisions.  Employees, and the City’s 
authorized Investment Manager(s) shall disclose to the Council or its designated representative, 
any material financial interests in financial institutions that conduct business with this City and 
they shall further disclose any large personal financial/investment positions that could be related 
to the performance of this jurisdiction’s portfolio.  Employees, investment officials, and the 
City’s authorized Investment Manager(s) shall subordinate their personal investment transactions 
to those of this jurisdiction, particularly with regard to timing of purchases and sales. 

  
7.0 AUTHORIZED FINANCIAL DEALERS AND INSTITUTIONS 
 

The City Treasurer/Finance Director shall maintain a listing of financial institutions and 
broker/dealers authorized to provide investment services. In addition, a list will be maintained of 
approved financial institutions/security broker dealers selected by credit worthiness who are 
authorized to provide investment services in the State of Michigan.  No public deposit shall be 
made except in a qualified public depository as established by state law.  The authorized listing 
of institutions approved depositories and/or broker/dealers shall be approved annually, by a 
resolution of the City of Auburn Hills City Council.  
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7.1 Financial Institutions 

All financial institutions (Commercial Banks, Savings & Loans and Credit unions), 
utilized by the City of Auburn Hills shall maintain an office within the State of Michigan 
and meet the following requirements and financial criteria: 
 
7.1.1 Must be federally regulated and insured 
7.1.2 Must have capital (excluding borrowing, loan losses and goodwill) and/or 

insurance that exceeds by at  least two times the amount the City has invested 
with the financial institution 

7.1.3 Have a SNL Financial Bank Credit rating of 40 or better. 
7.1.4 Must show a net profit on three of their last four annual financial statements and 

an aggregate profit over the four year period.   
7.1.5 Have received and read the City’s Investment Policy. 
7.1.6 Have filed with the City an “Acknowledgement of Receipt of the Investment 

Policy of the City of Auburn Hills and Agreement to Comply” (Appendix C). 
7.1.7 Have submitted and continue to submit audited annual financial statements (or 

have financial statements accessible electronically). 
 

7.2 Brokers & Dealers 
 

The authorized Investment Manager shall utilize the Investment Manager’s list of 
broker/dealers when executing transactions on behalf of the City.  The Investment 
Manager’s approved list of broker/dealers shall be provided to the City on an 
annual basis.  If any changes are made to the Investment Manager’s approved list of 
broker/dealers, the Investment Manager shall notify the City of such changes.  
Changes shall be reflected in the subsequent report submitted to the City Council. 
 
Pursuant to MCL 129.96, PA 20 of 1943, the Finance Director/Treasurer shall 
provide the authorized Investment Manager with a copy of the City’s Investment 
Policy and the Investment Manager shall provide written certification of the 
following: 
 

1.  Acknowledgment that the Investment Manager has received the 
Investment Policy. 

2. Agreement that the Investment Manager shall conduct investment 
transactions in accordance with the Investment Policy guidelines.  

 
 Broker/Dealers must be licensed in the State of Michigan and meet at least one (1) 

of the following criteria: 
 

1.  Be recognized as a Primary Dealer by the Federal Reserve Bank of 
New York or have a Primary Dealer within the holding company 
structure; OR 

2. Report voluntarily to the Federal Reserve Bank of New York; OR 
3. Qualify under Securities and Exchange Commission (SEC) Rule 

15c3-1 (Uniform Net Capital Rule). 
 
 
8.0 AUTHORIZED AND SUITABLE INVESTMENTS 
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8.1 The City Treasurer/Finance Director and/or the City’s authorized Investment Manager(s) 

is authorized to invest surplus funds of the City of Auburn Hills in the following types of 
securities authorized by Public Act 20 of 1943, as amended: bonds, securities, and other 
obligations of the United States or an agency or instrumentality of the United States (does 
not include collateralized mortgage obligations). 

8.2 Certificates of deposit, savings accounts, deposit accounts, or depository receipts of a 
financial institution with offices in the State of Michigan which is eligible to be a 
depository of surplus funds belonging to the State under Sections 5 or 6 of Act No. 105 of 
the Public Acts of 1955, as amended, being sections 21.145 and 21.146 of the Michigan 
Compiled Laws.  

8.3 Commercial paper rated at the time of purchase within the two highest classifications by 
not less than two standard rating services (example A1P1) and which matures not more 
than 270 days after the date of purchase. 

8.4 Repurchase agreements, consisting of instruments in Section 8/ subdivision 6.1, only if a 
Master Repurchase Agreement has been signed with the bank or broker/dealer. 

8.5 Banker’s acceptances of United States banks. 
8.6 Obligations of this state or any of its political subdivisions that at the time of purchase are 

rated as investment grade by not less than 2 standard rating services. 
8.7 Investment pools organized under the Surplus Funds Investment Pool Act, 1982 PA 367, 

MCL 129.111 to 129.118. 
8.8 Obligations described in subdivisions (8.1) through (8.6) if purchased through an 

interlocal agreement under the urban cooperation act of 1967, 1967 (Ex Sess) PA7, MCL 
124.501 to 124.512 

8.9 Investment pools organized under the Local Government Investment Pool Act, 1984 PA 
121, MCL 129.141 to 129.150. 

8.10 Mutual Funds registered under the Investment Company Act of 1940, Title 1 of Chapter 
686, 54 Stat. 789, 15 U.S. 80a-1 to 80a-3 and 80a-4 to 80a-64 with the authority to 
purchase only investment vehicles that are legal for direct investment by a Michigan 
public corporation. This is investment limited to mutual funds whose intention is to 
maintain a net asset value of $1.00 per share. 

 
9.0 INVESTMENT POOLS/MUTUAL FUNDS 
 

A thorough investigation and due diligence of each pool/fund is required prior to investing, and 
on a continual basis. There shall be a questionnaire completed by each pool/fund utilized in the 
investment program.  The questionnaire shall encompass: 
 

9.01 The investment policy and objectives of the pool/fund. 
9.02 A description of eligible investment securities. 
9.03 A description of interest calculation and distribution. 
9.04 A description of how funds are safeguarded and securities priced. 
9.05 How often the pool/fund is audited and by who. 
9.06 A description of any limitations on who may invest in the program, the size or 

frequency of deposits or withdrawals. 
9.07 A fee schedule, including when and how assessed. 
9.08 A schedule for receiving statements and portfolio listings. 
9.09 A description of the use of reserves or retained earnings if applicable. 
9.10 Disclosure as to whether the pool/fund is eligible to receive and/or accept bond 

proceeds. 
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10.0 COLLATERALIZATION 
 

The State of Michigan does not require Collateralization.  Non-negotiable, non-collateralized 
Certificates of Deposit, as is the law in the State of Michigan, shall be evidenced by a 
Safekeeping Receipt from the issuing bank.  All securities purchased by the City of Auburn Hills 
under this section shall be properly designed as an asset of the City.  Non-negotiable, non-
collateralized Certificates of Deposits are allowable for City investment provided that the 
Investment Officer and/or the City’s authorized Investment Manager(s) has done due diligence 
as to the creditworthiness of the banking institution.   
 
 Collateralization will be required on authorized repurchase (and reverse) agreements.  In order 
to anticipate market changes and provide a level of security for all funds, the collateralization 
level shall be 105% of the market value of principal and accrued interest.  The collateral shall be 
subject to the custody and safekeeping provisions of this investment policy. 
 

11.0 MAXIMUM MATURITIES 
 

It is the objective of the City’s investment policy to schedule maturities to coincide with 
projected cash flow needs, taking into consideration large routine expenditures (payroll, 
payables, bond payments) and sizable amounts of anticipated revenues (property taxes, state 
shared revenues).  
 
The maximum maturity of any specific investment will not exceed five (5) years, and the 
maximum weighted average final maturity of the assigned total portfolio invested by either the 
Treasurer/Finance Director or the authorized Investment Manager(s) will not exceed three (3) 
years. 
 

12.0 DIVERSIFICATION 
 

It is the policy of the City of Auburn Hills to maintain a diversified investment portfolio.  Assets 
held in the common cash fund and other investment funds will be diversified to eliminate the risk 
of loss resulting from an over concentration of assets in a specific maturity, individual financial 
institution(s) or a specific class of securities.  Diversification strategies will be determined and 
revised by the City Treasurer/Finance Director and/or the City’s authorized Investment 
Manager(s) from time to time to meet diversification objectives (to reduce overall portfolio risks 
while attaining market average rates of return). 
 
12.1 Diversification by Instrument 

 
Instrument     Maximum % of Accounts/Funds 
U.S. Treasury Obligations     100% 
U.S. Government Agency Securities       20% 
U.S. Government Instrumentalities Securities   100% 
Local Government  Investment Pools 
 Internal (Treasurer)       75% 
 External Investment Manager(s)       0% 
Interlocal Agreements 
 Internal (Treasurer)                                                        75% 
 External Investment Manager(s)                                     0%                                                  
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Certificates of Deposit         
 Internal (Treasurer)       75% 
 External Investment Manager(s)     10% 
Money Market Funds        
 Internal (Treasurer)       75% 
 External Investment Manager(s)     25% 
Mutual Funds         
 Internal (Treasurer)       50% 
 External Investment Manager(s)       0% 
Commercial Paper        25% 
Banker’s Acceptance        25% 
 

12.2 Diversification by Security Issuer 
 

Issuer      Maximum % of Accounts/Funds 
Commercial Paper Issuer         5% 
Banks and Savings & Loan CD’s      10% 
U.S. Government Agency     100% 
Local Government Investment Pools      75% 
U.S. Treasury Obligations     100% 
 

13.0 SAFEKEEPING AND CUSTODY 
 

All securities purchased by the City of Auburn Hills under this section will be properly 
designated as an asset of the City and be secured through third party custody and safekeeping 
procedures.  For purposes of this policy, third party shall be defined as a separate financial 
institution or a separate and distinct division or department of the same institution whose 
function is safekeeping and/or trust activities.  No withdrawal of such securities, in whole or in 
part, shall be made from safekeeping except by the City Treasurer/Finance Director as authorized 
herein, or by its designee.  Investment officials shall be bonded to protect the public against 
possible embezzlement and malfeasance. 
 
The City of Auburn Hills will execute third party custodial agreement(s) with its bank(s) and 
depository institution(s).  Such agreements will include letters of authority from the City, details 
as to responsibilities of each party, notification of security purchases, sales, delivery, repurchase 
agreements, wire transfers, safekeeping and transaction costs, procedures in case of wire failure 
or other unforeseen mishaps including the liability of each party. 
 
All security transactions, including collateral for repurchase agreements, entered into by the City 
will be conducted on a delivery-versus-payment (DVP) basis.  A third party custodian designated 
by the City Treasurer/Finance Director and evidenced by safekeeping receipts will hold 
securities. 
 

14.0 INTERNAL CONTROLS 
 

The City Treasurer/Finance Director shall maintain a system of internal controls which shall be 
designed, in addition to conforming to generally accepted accounting principles, to minimize 
losses of public funds arising from fraud, employee error, misrepresentation by third parties, 
unanticipated changes in financial markets, or imprudent actions by employees and officers of 
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the City of Auburn Hills.  The Treasurer shall cooperate with the City’s external auditor in the 
annual audit. 
 

15.0 PERFORMANCE STANDARDS 
 

The investment portfolio will be designed and managed to obtain a market average rate of return 
during budgetary and economic cycles, taking into account the City’s investment risk constraints 
and cash flow needs. The basis used by the City Treasurer/Finance Director and the City’s 
authorized Investment Manager(s) to determine whether market yields are being achieved shall 
be the appropriate index best matching the asset allocation and maturities of the invested funds. 
 

16.0 COMPETITIVE SELECTION OF INVESTMENT INSTRUMENTS 
 

Before the City invests surplus funds, a minimum of three competitive bids shall be conducted.  
If a specific maturity date is required, either for cash flow purposes or for conformance to 
maturity guidelines, bids will be requested for instruments that meet the maturity requirements.  
If no specific maturity is required, a market trend (yield curve) analysis shall be conducted to 
determine which maturities would be most advantageous. 
 
In keeping with the city’s concentration risk and diversification objectives, bids shall be 
requested from financial institutions for various options with regard to terms and instruments. 
The City will accept the bid that provides the highest rate of return within the maturity required 
and within the parameters of the City’s investment policy. 
 
Records indicating the bids offered, the bids accepted and a brief explanation of the decision that 
was made regarding the investment will be kept for future review. 
 

17.0 COMBINING FUNDS 
 

The City Treasurer/Finance Director and/or the City’s authorized Investment Manager(s), or 
his/her designee, may combine money from two or more of the City’s funds for the purpose of 
making an investment.  In the event of a combination of City funds, the earnings of said 
investment shall be prorated between the funds involved based on principal contributed. 
 

18.0 REPORTING 
 

 Reporting   
 

a. The City Treasurer/Finance Director shall submit a quarterly and annual investment 
report that provides the fair market (including accrued interest) of the City’s 
investment managed funds, pooled funds,  certificate of deposits with maturity dates, 
and operating account cash balances,  

 
b. The Investment Manager/s shall submit a quarterly performance report that provides 

the description, listing of original cost, carrying value and market value of each 
security held in the portfolio, performance results, including earnings, yield, and 
maturity of each security and the average maturity of the total portfolio.  The 
Investment Manager/s shall meet with the City Council at a minimum of once a year. 

 
c. The Investment Consultant shall submit a quarterly analysis of investments, including 
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written conclusions and recommendations.  The Investment Consultant shall meet with 
the City Council as requested. 

 
 
19.0 INVESTMENT POLICY ADOPTION 
 

The City of Auburn Hills investment policy shall be adopted by resolution of the City Council of 
the City of Auburn Hills.  The policy shall be reviewed annually by the City Treasurer/Finance 
Director or authorized designee(s).  Any modifications made to the investment policy must be 
approved by City Council. 
 

20.0 SAVINGS CLAUSE 
 

In the event any state or federal legislation or regulation should further restrict instruments or 
institutions authorized by this policy, such restrictions shall be deemed to be immediately 
incorporated in this policy.  If new legislation or regulation should liberalize the permitted 
instruments or institutions, such changes shall be available and included in this policy only after 
written notification to the City Council. 
 

21.0 GLOSSARY 
 

In order to facilitate a thorough understanding of related investment terminology Appendix A is 
attached hereto. 
 

22.0 EFFECTIVE DATE 
 

This policy will become effective on _September 21, 2009___. 
Section 12.0 amended and approved by City Council November 9, 2009 
Section 11.0 amended and approved by City Council November 14, 2011 
Section 2.0 amended and approved by City Council December 17, 2012 

 Appendix B amended and approved by City Council December 17, 2012 
 Section 2.0 amended and approved by City Council December 15, 2014 
 Section 4.5 added and approved by City Council December 15, 2014 
            Amended and approved by City Council December 14, 2015 
 Section 7.2, 8.0, and 12.1 amended and approved by City Council on November 14, 2016 
 No amendments and approved by City Council on November 13, 2017 
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Appendix A 
 
GLOSSARY 

 
 
In order to facilitate a thorough understanding of this investment policy, a glossary of related 
investment terminology has been incorporated as part of this policy.   
 
AGENCIES:  Federal agency securities and/or Government-sponsored enterprises. 
 
ASKED:  The price at which securities are offered. 
 
BANKER’S ACCEPTANCE (BA):  A draft or bill or exchange accepted by a bank or trust 
company. The accepting institution guarantees payment of the bill, as well as the issuer. 
 
BENCHMARK:   A comparative base for measuring the performance or risk tolerance of the 
investment portfolio. A benchmark should represent a close correlation to the level of risk and 
the average duration of the portfolio’s investments. 
 
BID:   The price offered by a buyer of securities. (When you are selling securities, you ask for a 
bid.) See Offer. 
 
BROKER:   A broker brings buyers and sellers together for a commission. 
 
CERTIFICATE OF DEPOSIT (CD):  A time deposit with a specific maturity evidenced by a 
Certificate. Large-denomination CD’s are typically negotiable. 
 
COLLATERAL:  Securities, evidence of deposit or other property, which a borrower pledges to 
secure repayment of a loan. Also refers to securities pledged by a bank to secure deposits of 
public monies. 
 
COMMERCIAL PAPER:  Short-term obligations with maturities ranging from 2 to 270 days 
issued by banks, corporations, and other borrowers to investors with temporarily idle cash. 
 
COMPREHENSIVE ANNUAL FINANCIAL REPORT (CAFR):  The official annual report 
for the governmental entity. It is prepared in conformance with the principles and standards for 
financial reporting as set forth by the Governmental Accounting Standards Board (GSAB).  It 
contains three sections:  Introductory, Financial and Statistical.  It discusses the financial results 
for the year, provides information on budgetary performance, and includes information on the 
financial condition of the City.   
 
COUPON:  (a) The annual rate of interest that a bond’s issuer promises to pay the bondholder 
on the bond’s face value. (b) A certificate attached to a bond evidencing interest due on a 
payment date. 
 
DEALER:  A dealer, as opposed to a broker, acts as a principal in all transactions; buying and 
selling for his/her own account. 
 
DEBENTURE:  A bond secured only by the general credit of the issuer. 
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DELIVERY VERSUS PAYMENT (DVP):  There are two methods of delivery of securities: 
Delivery Versus Payment and delivery Versus Receipt. Delivery Versus Payment is delivery of 
securities with the exchange of money for the securities. Delivery Versus Receipt is delivery of 
securities with an exchange of a signed receipt for the securities. 
 
DERIVATIVES:  (1) Financial instruments whose return profile is linked to, or derived from, 
the movement of one or more underlying index or security, and may include a leveraging factor, 
or (2) Financial contracts based upon notional amounts whose value is derived from an 
underlying index or security (interest rates, foreign exchange rates, equities or commodities). 
 
DISCOUNT:  The difference between the cost price of a security and its maturity when quoted 
at lower than face value. A security selling below original offering price shortly after sale also is 
considered to be at a discount. 
 
DISCOUNT SECURITIES:   Non-interest bearing money market instruments that are issued at 
a discount and redeemed at maturity for full face value, e.g., U.S. Treasury Bills. 
 
DIVERSIFICATION:  Dividing investment funds among a variety of securities offering 
independent returns. 
 
FEDERAL CREDIT AGENCIES:  Agencies of the Federal government set up to supply credit 
to various classes of institutions and individuals, e.g., S&L’s, small business firms, students, 
farmers, farm cooperatives, and exporters. 
 
FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC):  A federal agency that 
insures bank deposits, currently temporarily set at up to $250,000 (scheduled to expire and return 
to $100,000 per deposit after December 31, 2013. 
 
FEDERAL FUNDS RATE: The rate of interest at which Fed Funds are traded. The Federal 
Reserve through open-market operations currently pegs this rate. 
 
FEDERAL HOME LOAN BANKS (FHLB):  Government sponsored wholesale banks which 
lend funds and provide correspondent banking services to member commercial banks, thrift 
institutions, credit unions and insurance companies. The mission of the FHLB’s is to liquefy the 
housing related assets of its members who must purchase stock in their district Bank. 
 
FEDERAL NATIONAL MORTGAGE ASSOCIATION (FNMA):  FNMA, GNMA was 
chartered under the Federal National Mortgage Association Act in 1938. FNMA is a federal 
corporation working under the auspices of the Department of Housing and Urban Development 
(HUD). It is the largest single provider of residential mortgage funds in the United States. Fannie 
Mae, as the corporation is called, is a private stockholder-owned corporation. The corporations 
purchased include a variety of adjustable mortgages and second loans, in addition to fixed-rate 
mortgages. FNMA’s securities are also highly liquid and are widely accepted. FNMA assumes 
and guarantees that all security holders will receive timely payment of principal and interest. 
 
FEDERAL OPEN MARKET COMMITTEE (FOMC):  Consists of seven members of the 
Federal Reserve Board and five of the twelve Federal Reserve Bank Presidents. The President of 
the New York Federal Reserve Bank is a permanent member, while the other Presidents serve on 
a rotating basis. The Committee periodically meets to set Federal Reserve guidelines regarding 
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purchases and sales of Government Securities in the open market as a means of influencing the 
volume of bank credit and money. 
 
FEDERAL RESERVE SYSTEM: The central bank of the United States created by Congress 
and consisting of a seven member Board of Governors in Washington, D.C., 12 regional banks 
and about 7,500 commercial banks that are members of the system. 
 
GOVERNMENT NATIONAL MORTGAGE ASSOCIATION (GNMA or Ginnie Mae): 
Securities influencing the volume of bank credit guaranteed by GNMA and issued by mortgage 
bankers, commercial banks, savings and loan associations, and other institutions. Security holder 
is protected by full faith and credit of the U.S. Government. Ginnie Mae securities are backed by 
FHA, VA or FmHA mortgages. The term “pass-throughs” is often used to describe Ginnie Maes. 
 
INVESTMENT:  Investments shall be defined as debt obligations and shall not include 
Certificate of Deposits which should be considered deposits.  This is the same definition as used 
by GASB in their Pronouncement Number 40 for disclosure purposes. 
 
LIQUIDITY:  A liquid asset is one that can be converted easily and rapidly into cash without 
substantial loss of value. In the money market, a security is said to be liquid if the spread 
between the bid and asked prices is narrow and reasonable size can be done at those quotes. 
 
LOCAL GOVERNMENT INVESTMENT POOL (LGIP):  The aggregate of all funds from 
political subdivisions that are placed in the custody of the State Treasurer for investment and 
reinvestment. 
 
MARKET VALUE:  The price at which a security is trading and could presumably be 
purchased or sold. 
 
MASTER REPURCHASE AGREEMENT:  A written contract covering all future transactions 
between the parties to repurchase – reverse repurchase agreements that establishes each party’s 
rights in the transactions. A master agreement will often specify, among other things, the right of 
the buyer-lender to liquidate the underlying securities in the event of default by the seller-
borrower. 
 
MATURITY:  The date upon which the principal or stated value of an investment becomes due 
and payable. 
 
MONEY MARKET:  The market in which short-term debt instruments (bills, commercial 
paper, bankers’ acceptances, etc.) are issued and traded. 
 
MUTUAL FUNDS:  A fund operated by an Investment Company that raises money from 
shareholders and invests it in stocks, bonds, options, futures, currencies, or money market 
securities.  These funds offer investors the advantages of diversification and professional 
management.   
 
NATIONAL ASSOCIATION OF SECURITY DEALERS:  Nonprofit organization formed 
under the joint sponsorship of the Investment Bankers Conference and the Securities and 
Exchange Commission with the basic purpose to (1) standardize practices in the field, (2) 
establish high moral and ethical standards in securities trading, (3) provide a representative body 
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to consult with the government and investors on matters of common interest, and (4) establish a 
disciplinary body capable of enforcing the above provisions. 
 
 
OFFER:  The price asked by a seller of securities. (When you are buying securities, you ask for 
an offer.) See ASKED and BID. 
 
OPEN MARKET OPERATIONS:   Purchases and sales of government and certain other 
securities in the open market by the New York Federal Reserve Bank as directed by the FOMC 
in order to influence the volume of money and credit in the economy. Purchases inject reserves 
into the bank system and stimulate growth of money and credit; sales have the opposite effect. 
Open market operations are the Federal Reserve’s most important and most flexible monetary 
policy tool. 
 
PORTFOLIO:  Collection of securities held by an investor. 
 
PRIMARY DEALER: A group of government securities dealers who submit daily reports of 
market activity and positions and monthly financial statements to the Federal Reserve Bank of 
New York and are subject to its informal oversight. Primary dealers include Securities and 
Exchange Commission (SEC) – registered securities broker-dealers, banks, and a few 
unregulated firms. 
 
PRUDENT PERSON RULE:  An investment standard.  In some states the law requires that a 
fiduciary, such as a trustee, may invest money only in a list of securities selected by the custody 
state – the so-called legal list. In other states the trustee may invest in a security if it is one that 
would be bought by a prudent person of discretion and intelligence who is seeking a reasonable 
income and preservation of capital. 
 
QUALIFIED PUBLIC DEPOSITORIES:  A financial institution which does not claim 
exemption from the payment of any sales or compensating use or ad valorem taxes under the 
laws of this state, which has segregated for the benefit of the commission eligible collateral 
having a value of not less than its maximum liability and which has been approved by the Public 
Deposit Protection Commission to hold public deposits. 
 
RATE OF RETURN:  The yield obtainable on a security based on its purchase price or its 
current market price. This may be the amortized yield to maturity on a bond, the current income 
return. 
 
REPURCHASE AGREEMENT (RP or REPO):  A holder of securities sells these securities  
to an investor with an agreement to repurchase them at a fixed price on a fixed date.  (Usually 
U.S. Government securities)  The security “buyer” in effect lends the “seller” money for the 
period of the agreement, and the terms of the agreement are structured to compensate him/her for 
this. Dealers use RP extensively to finance their positions. Exception: When the Fed is said to be 
doing RP, it is lending money that is, increasing bank reserves. 
 
SAFEKEEPING: A service to customers rendered by banks for a fee whereby securities and 
valuables of all types and descriptions are held in the bank’s vaults for protection. 
 
SECONDARY MARKET: A market made for the purchase and sale of outstanding issues 
following the initial distribution. 
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SECURITIES & EXCHANGE COMMISSION (SEC): Agency created by Congress to 
protect investors in securities transactions by administering securities legislation. 
 
SEC RULE 15C3-1: See Uniform Net Capital Rule. 
 
STRUCTURED NOTES: Notes issued by Government Sponsored Enterprises (FHLB, FNMA, 
SLMA, etc.) and Corporations, which have imbedded options (e.g., call features, step-up 
coupons, floating rate coupons, derivative-based returns) into their debt structure. Their market 
performance is impacted by the fluctuation of interest rates, the volatility of the imbedded 
options and shifts in the shape of the yield curve. 
 
TREASURY BILLS: A non-interest bearing discount security issued by the U.S. Treasury to 
finance the national debt. Most bills are issued to mature in three months, six months, or one 
year. 
 
TREASURY BONDS: Long-term coupon-bearing U.S. Treasury securities issued as direct 
obligations of the U.S. Government and having initial maturities of more than ten years. 
 
TREASURY NOTES: Medium-term coupon-bearing U.S. Treasury securities issued as direct 
obligations of the U.S. Government and having initial maturities from two to ten years. 
 
UNIFORM NET CAPITAL RULE: Securities and Exchange Commission requirement that 
member firms as well as nonmember broker-dealers in securities maintain a maximum ratio of 
indebtedness to liquid capital of 15 to 1; also called net capital ratio. Indebtedness covers all 
money owed to a firm, including margin loans and commitments to purchase securities, one 
reason new public issues are spread among members of underwriting syndicates. Liquid capital 
includes cash and assets easily converted into cash. 
 
YIELD: The rate of annual income return on an investment, expressed as a percentage. (a) 
INCOME YIELD is obtained by dividing the current dollar income by the current market price 
for the security. (b) NET YIELD or YIELD TO MATURITY is the current income yield 
minus any premium above par or plus any discount from par in purchase price, with the 
adjustment spread over the period from the date of purchase to the date of maturity of the bond. 
 
Glossary Source: APT US&C 
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Appendix B 
 
 
ACKNOWLEDGEMENT OF RECEIPT OF THE INVESTMENT 

POLICY 
OF THE CITY OF AUBURN HILLS 
AND AGREEMENT TO COMPLY 

 
 
 
 
Per Section 129.96 of Michigan’s Act 20 of 1943, before executing an investment transaction on 
behalf of the City of Auburn Hills, a financial intermediary, broker, or dealer shall be provided 
with a copy of the City’s investment policy and shall do both of the following: 
 
A.  Acknowledge receipt of the investment policy. 
 
B.  Agree to comply with the terms of the investment policy regarding the buying or selling of  
      securities. 
 
Per Section 129.96 of Michigan’s Act 20 of 1943, I certify that I have received the investment 
policy of the City dated November 14, 201613, 2017 as amended.  Furthermore, I agree to 
comply with the terms of the investment policy regarding the buying and selling of securities. 
 
 
 
By: ________________________________ 
 
Title: ________________________________ 
 
Date: ________________________________ 
 
 



 
 

O:\CITY COUNCIL PACKET\NOVEMBER 13\Consent - 3rd Quarter 2017 Investment Report\3rd Quarter 2017 Council 
Investment Report Cover Memo.Docx  

C I T Y  O F  A U B U R N  H I L L S  
C I T Y  C O U N C I L  A G E N D A  

M E E T I N G  D A T E :  N O V E M B E R  1 3 ,  2 0 1 7  A G E N D A  I T E M  N O .   7 E .  
   F I N A N C E  
To: Mayor and City Council 

From: Thomas A. Tanghe, City Manager; Heather Farmer, Accounting Manager  

Submitted: November 6, 2017  

Subject: Cash and Investment Interim Report –  2017 3rd Quarter

INTRODUCTION AND HISTORY 

 Public Act 213 of 2007 requires local governments to prepare periodic investment reports for presentation to 
their governing body.  The investment of the City’s working capital or surplus monies is governed by the 
City’s Investment Policy document which incorporates both state (Public Act 20 of 1943 as amended) and 
local statutes. 

 In September of 2009, the Investment Policy was amended to allow the City to contract with external 
investment firms to manage a portion of the City’s surplus operating funds. After establishing two custodial 
accounts with JPMorgan/Chase, $20.0 million was initially transferred  into each account to allow the 
investment firms of Ambassador Capital and MBIA (since renamed to Cutwater Asset Management), to 
begin investing the City’s funds December 2009.  Later in 2010, the custodial accounts were moved from 
JPMorgan/Chase to Comerica. 

 In January of 2011, the City engaged the services of Asset Strategies to provide a level of due diligence 
beyond internal staff review, perform quarterly reviews of the performance of the City’s investment portfolio, 
and to ensure the City’s investment portfolio remains in compliance with Public Act 20. 

 In September 2014, Ambassador Capital was dissolved. Cutwater Asset Management managed the funds 
temporarily until City Council subsequently approved the recommendation of internal staff and Asset 
Strategies to name Cutwater Asset Management as the City's sole investment manager in January 2015. 
Since July 2015, Cutwater Asset Management operates as Insight Investment 

 In April 2015, Council approved the City to transfer excess cash into the Oakland County Local Government 
Investment Pool.  Staff will transfer into and draw from this account based on cash flow and operational 
needs. 

Beginning with the 2015 4th quarter cash and investment report to City Council, it was determined that 
summarized material from the City’s investment consultant report provided an acceptable review of the City’s 
managed cash.  Further, it was determined that future quarterly reporting would be included on the consent 
agenda and George Vitta, the City’s current investment consultant, would be invited to address City Council 
a minimum of two times during the year regarding the City’s managed cash and investments. 

As of July 1, 2016, the City’s investment consultant firm, Asset Strategies was acquired by the Bogdahn 
Group.  As of the beginning of 2017, the Bogdahn Group changed its name to AndCo Consulting.  Mr. 
George Vitta remains an employee of the new firm. 

Beginning May 2017, the City began utilizing the Michigan CLASS pool with an initial transfer of $9.8M of 
which $5.5 was from the General fund and not needed for immediate cash flow. Staff anticipates moving 
funds in and out of Michigan CLASS for very temporary periods based on cash flow needs, therefore, City 
Council can expect to see greater fluctuations in this account balance from time to time. 

 Attached is the 3rd quarter 2017 investment summary prepared by AndCo Consulting.  The select pages 
include both a Summary and Executive report.  These pages provide a summary of the City’s asset 
allocation of investments, past and current performance, market values, and an evaluation. The complete 17 
page quarterly report is filed with the City Clerk and available for review at any time. 
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 As has been the practice, AndCo Consulting’s report includes only managed cash invested through Insight 
Investment, the Local Government Investment Pool, Michigan CLASS, and Certificate of Deposits. Cash 
held by the city for operational needs in a non-interest bearing checking account is not reported. 

 As of September 30, 2017, there was approximately $26M available for City operations in the City’s 
operational checking account and allocated as follows: 

  $9.4M Governmental Funds 
   $10.1M Enterprise Funds 
   $1.5M Internal Service Funds 
    $5M Component Unit Funds 
 
   

STAFF RECOMMENDATION 

The staff recommends the acceptance of the 2017 3rd quarter ending September 30, 2017 Cash Management Summary 
and Executive reports submitted by AndCo Consulting.  
 
 
 

MOTION 

Move to receive and file the AndCo Consulting 3rd Quarter 2017 Cash Management Summary and 
Executive reports. 

 

 

 
 
 
 
 
 
 
 

I CONCUR:  
 THOMAS A. TANGHE, CITY MANAGER 



Investment Performance Review

Period Ending September 30, 2017

City of Auburn Hills -

Cash Management



Asset Allocation & Performance

Allocation

Market
Value $

%

Performance(%)

QTR Ending
Dec-2016

QTR Ending
Mar-2017

QTR Ending
Jun-2017

QTR Ending
Sep-2017

1 YR 2 YR 3 YR 5 YR Inception
Inception

Date

Aggregate Cash Management 57,367,159 100.0 -0.36 0.35 0.30 0.29 0.59 0.83 0.87 0.68 0.78 01/01/2010

   90 Day U.S. Treasury Bill 0.07 0.10 0.20 0.27 0.64 0.41 0.28 0.20 0.16

Insight Investment 41,601,028 72.5 -0.45 0.38 0.28 0.29 0.51 0.81 0.90 0.72 0.92 01/01/2010

   90 Day U.S. Treasury Bill 0.07 0.10 0.20 0.27 0.64 0.41 0.28 0.20 0.16

   IM U.S. Cash Fixed Income (SA+CF) Median 0.18 0.36 0.34 0.39 1.25 1.22 1.01 0.83 0.96

Michigan Class 9,719,487 16.9 0.29 0.44 05/01/2017

Oakland County LGIP 5,263,483 9.2 0.24 0.12 0.34 0.33 1.04 0.95 0.94 05/01/2015

Certificates of Deposit 743,588 1.3 0.20 0.20 0.22 0.22 0.85 0.88 0.84 0.70 0.63 01/01/2010

Comerica Govt Cash 39,572 0.1 0.15 0.16 0.18 0.24 0.74 0.59 03/01/2016

Financial Reconciliation

Market
Value

01/01/2017
Income

Net
Investment
Gain/Loss

Net Cash
Flow

Market
Value

09/30/2017

Aggregate Cash Management 47,225,821 543,015 -62,079 9,660,403 57,367,159

Insight Investment 41,206,563 450,798 -57,333 1,000 41,601,028

Michigan Class - 40,313 - 9,679,174 9,719,487

Oakland County LGIP 5,218,396 46,509 -4,746 3,324 5,263,483

Certificates of Deposit 740,434 4,751 - -1,597 743,588

Comerica Govt Cash 60,428 643 - -21,499 39,572

September 30, 2017 : $57,367,159
Certificates of Deposit

1.3%
Oakland County LGIP

9.2%

Michigan Class
16.9%

Insight Investment
72.5%

Summary Report

City of Auburn Hills - Cash Management

As of September 30, 2017
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CONCLUSIONS 

City of Auburn Hills – Cash 
Management Investment 
Performance Evaluation 

Third Quarter 2017 

1. Investment Results for the $57.4 million portfolio managed by Insight Investment and the Finance Director/Treasurer met expectations. The 
investment rate of return was +0.29% for the quarter and +0.59% for the past 12 months.  These results compare to 0.27% return for T-Bills this 
quarter, and 0.64% for the past 12 months. 

 
2. Investment Activity for the quarter: 

 
 Manager Interest $ FMV Adjustment Total 
1) Insight Investment $161,139  ($41,540) $119,599  
2) Oakland County Invest Pool $17,427  $0  $17,427  
3) CDs plus J Fund $1,979  N/A $1,979  
4)    Michigan CLASS (new) $28,054  N/A $28,054  
 TOTAL $208,599  ($41,540) $167,059  

 

3. Investment Activity for the trailing 12 months:  

 
 Manager Interest $ FMV Adjustment Total 
1) Insight Investment $592,583  ($383,370) $209,213  
2) Oakland County Invest 

 
$58,929  ($4,746) $54,183  

3) CDs plus J Fund $6,966  N/A $6,966  
4)    Michigan CLASS (new) $40,313  N/A $40,313  

 TOTAL $698,791  ($388,116) $310,675  
 

4. The Average Credit Quality on the portfolio is AAA. 
 

5. General investment guidelines and policies, as well as specific guidelines on safety and liquidity, are being followed. 
 

6. Insight Investment and the Finance Director/Treasurer are earning competitive returns, net-of-fees.  The active cash management program is both paying 
for itself and providing a significantly greater return on investment for the City after eight years. 
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M E E T I N G  D A T E :  N O V E M B E R  1 3 ,  2 0 1 7  A G E N D A  I T E M  N O .   8 A .  
   S E N I O R  S E R V I C E S  
To:  Mayor and City Council   

From:  Thomas Tanghe, City Manager and Karen Adcock, Senior Services Director 

Submitted:  November 7, 2017 

Subject:  Public Hearing and Approval of Community Development Block Grant Funding Allocation for Program Year 
2018  `

INTRODUCTION AND HISTORY 

The Community Development Block Grant Program (CDBG) is a U.S. Department of Housing and Urban 
Development (HUD) program that provides funds annually to counties and communities. CDBG funds 
housing, public facility, public service, and community development activities that benefit low‐income 
households and persons with special needs.  Oakland County receives CDBG funds as the agent and 
distributes the funds based on the total population and the number of low/moderate‐income residents 
in the community. There are 52 participating communities.  

All eligible projects must meet at least one of the following CDBG national objectives: Primarily benefit 
low‐ or moderate‐ income persons or households, OR Aid in the elimination of slum or blight 
conditions(rigid guidelines), OR Meet an urgent community need (for example: natural disasters).   

Historically the city has followed the first national objective: benefit low‐or moderate‐income persons or 
households by funding Minor Home Repair, Yard Services for Seniors and Disabled Residents, Battered 
and Abused Spouses (HAVEN)  and both Youth Assistance programs and most recently Emergency 
Services for Rent Assistance and Transportation. There is a maximum 30% cap on Public Service projects.   

There are several steps in the CDBG application process including attending annual workshop, holding 
Public Hearing and submitting the grant by December 15, 2017.  
 
The community must determine local need(s), by hosting a Public Hearing on the use of Community 
Development Block Grant (CDBG) funds.  This is when residents and other interested parties can present 
their ideas for CDBG funding use.  It is important to remember we are not proposing to fund individual 
agencies or companies tonight. We are determining our community needs.  It will not be until July 2018 
(or later) when we actually receive our grant dollars that we can seek bids for services/projects.  For 
example, we fund Yard Services (lawn and snow plowing) for seniors and we bid the service out 
seasonally.  
 
The Yard Services (lawn mowing and snow plowing) project is one of the most requested services and is 
vital for so many of our eligible residents to remain in their homes and we strongly support continuing 
that project. 
 
Our Minor Home Repair program has helped homeowners obtain necessary repairs from reliable, 
insured contractors.  Eligible projects include furnace and water heaters replacements, roof repairs, new 
doors, ramps, plumbing and electrical repairs or upgrades and more.  In addition if a homeowner needs 

C I T Y  O F  A U B U R N  H I L L S  
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more extensive work they can apply to Oakland County Home Improvement program, which is a 0% 
interest loan program. A lien is placed on the home and repaid when homeownership changes.  Many 
times our program works with the county program where we can transfer up to $5,000 of our grant 
money towards a project which can reduce the loan lien on the home. 
 
This past year City Council voted to fund 2 new projects – Transportation and Emergency Services –rent 
assistance. We have not received our funding for 2017, hopefully by December 2017.  
 
To keep consistent and in compliance with the guidelines for a CDBG Public Hearing it would be best 
to follow this format: 

 
 
 
 
 
 
 
 
 
  
 
 

At the close of the Public Hearing further discussions may ensue. City Council may vote on the proposed 
budget as presented or revise the proposed budget as City Council sees appropriate.    
 
HUD along with the county directs that each line item is to be voted upon as a separate motion, and if 
any member of the voting body has a direct relationship to an agency that will be funded, that member 
is to abstain from the individual line item vote.   

Once the Public Hearing has closed it is the responsibility of the governing body to do three things: Sign 
the HUD Conflict of Interest Certification, Sign the Sub‐recipient Agreement and adopt a proposed CDBG 
budget.  From there city staff will complete the application and submit it to the county by the deadline.  
 
Below are six motions for consideration.  

 Motions #1 and #2 must be adopted in order to be part of the CDBG program.   
 

 Motion # 3 and Motion #4 are reflective of the amounts funded for 2017 and are direct 
services offered through the city.  

 

 Motion #5 and Motion #6 are Public Service categories funded in 2017 
 
Maximum number of projects allowed to fund is four (4) and each project can be no less than $3,000 
and only 30% can be Public Service projects.   

 
 
 
 
 

CDBG PUBLIC HEARING FORMAT 
 Before Public Hearing – Staff Presentation  
 Public Hearing opened by Highest Elected Official – This is when the public 

makes their comments and suggestions. This is not the time for dialogue or 
discussion by city staff or officials.  Strictly public comments 

 Public Hearing Closed by Highest Elected Official 
 This is the time for dialogue, questions and discussion. 
 Make motions 
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STAFF RECOMMENDATIONS 

The Staff recommends Council consider the following motions to accept the CDBG budget.  

MOTION #1: Move to accept the Conflict of Interest Resolution as part of the CDBG application and to 
authorize the City Mayor to sign the application and submit documents to Oakland County. 

MOTION #2: Move to accept the Program Year 2018 Community Development Block Grant (CDBG) 
Subrecipient Agreement between the County of Oakland and the City of Auburn Hills as part of the 
CDBG application and to authorize the City Mayor to sign the application and submit documents to 
Oakland County. 

MOTION #3:  Move to accept the Community Development Block Grant (CDBG) application budget 
line item Minor Home Repair in the amount of $ 49, 635 as part of the approximate amount of             
$ 70, 907 and authorize the City Mayor to sign the application and submit the documents to Oakland 
County. 

MOTION #4:  Move to accept the Community Development Block Grant (CDBG) application budget 
line item Yard Services in the amount of $ 13,000 as part of the approximate amount of $ 70,907 and 
authorize the City Mayor to sign the application and submit the documents to Oakland County. 

MOTION #5: Move to accept the Community Development Block Grant (CDBG) application budget line 
item Emergency Services in the amount of $ 4,135 as part of the approximate amount of $ 70, 907 and 
authorize the City Mayor to sign the application and submit the documents to Oakland County. 

MOTION #6: Move to accept the Community Development Block Grant (CDBG) application budget line 
item Transportation Services in the amount of $ 4,135 as part of the approximate amount of $ 70, 907 
and authorize the City Mayor to sign the application and submit the documents to Oakland County.  

 

 

 
 
 

I CONCUR:  
 THOMAS TANGHE, CITY MANAGER 







 C I T Y  O F  A U B U R N  H I L L S  
C I T Y  C O U N C I L  A G E N D A  

M E E T I N G  D A T E :   N O V E M B E R  1 3 ,  2 0 1 7  A G E N D A  I T E M  N O .  9 A .        
   A S S E S S I N G  
To:  Mayor and City Council 

From:  Thomas A. Tanghe, City Manager and William Griffin, City Assessor 

Submitted:  November 6, 2017 

Subject: Request to Release Recaro Child Safety LLC (RCS) from a portion of the 2017 Property 
Tax savings related to IFEC 2015-238 that has been voluntarily revoked by RCS. 

 
INTRODUCTION 
 
The State Tax Commission at Recaro Child Safety LLC’s request revoked the subject property’s IFEC.  They have 
paid all of the property tax savings benefited from the certificate through 2016.  This would include a jeopardy personal 
property assessment.  Per the tax incentive agreement signed by Recaro (RCS) and the revocation order by the State 
Tax Commission revoking the certificate effective December 31, 2017, for the 2018 tax year, RCS is still responsible 
for the tax savings benefited under the certificate for 2017 in the amount of $113,858.69.   
 
RCS is requesting that the Council waive a portion of the 2017 monies owed per the signed agreement.  Council may 
waive all or a portion of abated tax savings at the request of the company for justifiable cause. 
 
STAFF RECOMMENDATION 
 
RCS has worked with the City to pay all of the tax savings granted by the IFEC certificate.  RCS also voluntarily 
requested that the State Tax Commission revoke the certificate based on their hardship.  The proposed offer to 
pay the City $50,000 and have Council waive the remaining $63,858.69 would not affect the City of Auburn Hills 
portion.  The amount owed to the City for 2017 including administration fees is $24,734.27.  This amount would 
be removed from the proposed $50,000 and the remaining monies would be distributed to all of the taxing 
authorities affected.   
 
For the above stated reasons, it is recommended that the Council waive a portion of the IFEC property tax 
savings granted to RCS.   
 
MOTION 
 
Move to approve the request to waive a portion of the 2017 IFEC property tax savings.    
 

 
 
 
I CONCUR: 

 

 

 Thomas A. Tanghe, City Manager 
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M E E T I N G  D A T E :  N O V E M B E R  1 3 ,  2 0 1 7  A G E N D A  I T E M  N O .   9 B .  
   D E P A R T M E N T  O F  P U B L I C  W O R K S  
To: Mayor and City Council 

From: Thomas A. Tanghe, City Manager; Jeffery Herczeg, Deputy Director of Public Works  

Submitted: November 8, 2017  

Subject: Resolution – Approve Michigan Department of Transportation Contract for Pontiac Road 
Rehabilitation – Contract No. 17-5458.

INTRODUCTION AND HISTORY 

Attached is a resolution accepting the conditions of entering into a contract with the Michigan Department of Transportation 
(MDOT) for the rehabilitation of Pontiac Road from University to Commonwealth. The City of Auburn Hills applied for and 
was approved for approximately $625,000.00 in Surface Transportation Program (STPU) funding to complete the 
construction. Since this project is receiving federal funds it will be administered by MDOT which requires an executed 
agreement between the City and MDOT. The contract agreement, required resolution, and the engineer’s cost summary 
are all included in the packet for review and reference. 

 
The MDOT contract is a straight forward cost participation agreement that the City has previously executed for other projects 
such as Featherstone and North Squirrel Road. The contract is broken into Part A – Federal Participation funding for the 
road construction, and Part B – No Federal Participation funding for the “non-transportation” portion of the project which 
includes water main upgrades. It identifies MDOT as the contract administrator, defines the appointment of the project 
engineer, project costing responsibility, project invoicing and payment protocol, hazardous substance discovery and 
remediation, defending and resolving claims, and contractor insurance requirements. 

 
Bids for this project were opened on November 3rd, 2017 and the low qualifying bid was to Angelo Iafrate Construction 
Company for $2,995,011.49 ($2.1M water main, $825K road). This is about $256,000.00 over the engineer’s estimate 
primarily due to cost in the non-participating water main. Furthermore, staff recognized an opportunity to create redundancy 
and improve system reliability with an additional water main connection across University Drive and included it in the project. 
This extra water main also impacted the overall cost in the non-participating construction costs by approximately 
$150,000.00. A complete breakdown of the associated costs, matching funds, and STPU funds is in the attached engineer’s 
cost summary.  
   

STAFF RECOMMENDATION 

There are adequate funds budgeted for the “Part A” road construction in the Capital Improvement Fund ($625K STPU and 
$296K City). Staff originally budgeted $2M for “Part B” and total costs are approximately $2.4M due to the aforementioned 
factors above. Therefore a budget amendment will be required in the Water Fund to cover the additional cost. The Water 
Fund is healthy and therefore the overall impact to the water budget will be minimal.  Since including this additional water 
main during construction creates efficiencies and improves the water system, staff recommends approval of the contract 
agreement, the required resolution to execute the project, and the budget amendment.  
 

MOTION 

Move to approve the resolution to enter into the Michigan Department of Transportation Contract No. 
17-5458 for the Pontiac Road Rehabilitation and Water Main and amend the Water Fund for an 
additional $409,000.00 to cover non-participating water main costs. 

 

I CONCUR:  
 THOMAS A. TANGHE, CITY MANAGER 



Resolution 

 

Be it resolved that 

CONTRACT No. 17‐5458, Control Section STU 63459, Job Number 130519A 

By and between the 

MICHIGAN DEPARTMENT OF TRANSPORTATION 

and the 

CITY OF AUBURN HILLS 

is hereby accepted. 

The following Officials are authorized to sign the said contract: 

Thomas A. Tanghe, City Manager 

Ronald J. Melchert, DPW Director 

 

Moved by:         

Supported by:        

ADOPTED:    AYES:                       

NAYES:      

Absent:     

I hereby certify that the foregoing is a true and correct copy of a resolution made and adopted 

at a regular meeting of the Auburn Hills City Council, on the THIRTEENTH DAY of APRIL 2015. 

 

Signed____________________________ 

Terri Kowal, City Clerk, City of Auburn Hills 

 



 
 
 

memorandum 
 
 

 

Date: November 7, 2017 

 
 

To: Ron Melchert, Director of Public Works 

cc: Jeff Herczeg, Deputy Director of Public Works 

From: Tim Juidici 

 
 

Re: Pontiac Road & Water Main Bid Result/Budget Breakdown 

 
 
As you are aware, bids were received by MDOT for the Pontiac Road & Water Main project on November 3rd. 
The low bidder was Angelo Iafrate Construction Company at $2,995,011.49.  This is approximately $256,000 
higher than estimated, primarily due to higher than expected unit costs for water main related items. 
 
The project is being funded via Federal STPU funds, City Capital Improvement Fund, and City Water Fund.  
The following table summarizes the anticipated project cost breakdown: 
  
 

 Water Fund Cap Imp Fund Total 

Construction Contract  $  2,168,847.08   $    826,164.41   $  2,995,011.49  

STPU Funding  $                       -     $ (624,965.00)  $   (624,965.00) 

CE/CE Services  $      200,000.00   $      75,000.00   $      275,000.00  

Testing Services  $        40,000.00   $      20,000.00   $        60,000.00  

    

Total  $  2,408,847.08   $    296,199.41   $  2,705,046.49  
 
 
 
Feel free to contact me if you have any questions or need additional information regarding this project. 
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M E E T I N G  D A T E :  N O V E M B E R  1 3 ,  2 0 1 7  A G E N D A  I T E M  N O .   9 C .  
   D E P A R T M E N T  O F  P U B L I C  W O R K S  
To: Mayor and City Council 

From: Thomas A. Tanghe, City Manager; Jeffrey Herczeg, Deputy Director of Public Works  

Submitted: November 8th, 2017  

Subject: Motion – Approve OHM Scope of Construction Services for Pontiac Road Rehabilitation

INTRODUCTION AND HISTORY 

The City applied for and received approximately $625,000.00 in federal funds from the Surface Transportation Program – 
Urban (STPU) to rehabilitate Pontiac Road. Funding has been matched for construction in 2018 along with the necessary 
construction engineering and materials testing services. The road project includes a 5” mill and overlay of hot mix asphalt 
(HMA) from Commonwealth to University with limited widening from Commonwealth to I-75 to allow for a center turn lane 
in that area. The curb and gutter, edge drain, and drainage structures will be repaired along the corridor and a pedestrian 
pathway connection will be completed under the I-75 overpass.  
 
In addition to the road rehabilitation, an upgrade of the water main along Pontiac Road consistent with the City’s Master 
Plan will simultaneously occur. The existing 8” water main will be replaced with a new 12” ductile iron main. Coordination of 
the road and water main projects helps to minimize disruption to the area and controls costs for restoration, mobilization 
and traffic control. This water main upgrade will also include a connection across University Drive to provide redundancy 
and increase reliability. 
 
The OHM Scope of Construction Services included in the packet contains engineering services and material testing for both 
projects. The cost will be shared proportionately between the Capital Improvement Fund (road portion 30%) and the Water 
Fund (water main portion 70%). The funding breakdown is as follows: 
 

Capital Improvement Fund (30%)   $   75,000.00 
Geotechnical Services (G2)             $   20,000.00 
CIP Fund Total  $   95,000.00 
  
Water Fund (70%)                             $  200,000.00
Geotechnical Services (G2)             $    40,000.00
Water Fund Total  $  240,000.00
  
Total  $  335,000.00

   
STAFF RECOMMENDATION 

Staff recommends awarding the Scope of Construction Engineering Services to OHM Advisors to complete this desired 
road rehabilitation and water main improvement. It should be noted this will be an MDOT administered project. 
 
  
MOTION 

Move to approve the Pontiac Road Rehabilitation and Water Main Improvement Scope of Construction 
Services to OHM Engineering Advisors in the not-to-exceed amount of $275,000.00 and the materials 
testing estimate of $60,000.00 to G2. Funds to be paid proportionately by Capital Improvement Fund in 
the amount of $95,000.00 from account 410-901-973.000 and by the Water Fund in the amount of 
$240,000.00 from account 592-536-977.001. 
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I CONCUR:  
 THOMAS A. TANGHE, CITY MANAGER 



 
 
 

 

November 6, 2017 
 
 
City of Auburn Hills 
1500 Brown Road 
Auburn Hills, MI 48326 

Attention: Mr. Ronald Melchert 
  Director of Public Works 

Regarding: Pontiac Road & Water Main Improvements, Commonwealth to University 
  Scope of Construction Services 
 
 
Dear Mr. Melchert: 
 
Thank you for this opportunity to provide professional engineering services for the above referenced project.  This 
project is being administered through the Michigan Department of Transportation (MDOT) Local Agency Programs 
Unit. 
 
PROJECT UNDERSTANDING 

It is our understanding that the City of Auburn Hills plans to move forward with the construction phase of the 
Pontiac Road project for which bids were be received by MDOT on November 3, 2017.  The proposed project 
consists of road rehabilitation and water main improvements along Pontiac Road, from Commonwealth Avenue to 
University Drive. 
 

SCOPE OF CONSTRUCTION SERVICES 

Construction Staking 
This task will involve performing construction staking for the proposed improvements.  Specific work efforts 
include: 

 

• Establish on-site survey control to be utilized during the construction of the project.   

• Provide required construction staking for line and elevation of contract items such as water main, storm 
sewer, curb and gutter, sidewalk, and pavement.  Off-set stake locations will be coordinated with the 
Contractor.  We have included effort required to provide one complete set of off-set stakes for the various 
contract items in this proposal.  Re-staking of items due to displaced or damaged stakes will be provided 
for an additional hourly fee.  These costs should be billed to the Contractor for reimbursement. 

 

Construction Observation 
Under this task the team will observe the construction efforts on the project and assist with any necessary field 
changes to successfully complete the work.  Specific work efforts include: 
 

• Provide daily observation of the project when significant construction work is occurring to verify that 
materials, installation, and construction methods used are in conformance with the project plans and 
specifications as well as applicable standards.   
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• Produce daily field reports in accordance with current MDOT standards to document work and record 
quantities of contract pay items.  Daily reports will be generated using Fieldbook software as required by 
MDOT. 
 

Construction Engineering 
This task will consist of providing project engineering services required to address and resolve construction issues 
when they arise as well as providing project oversight.  Specific work efforts include: 
 

• Arrange and attend one (1) pre-construction meeting prior to the start of the project. 

• Prepare and provide the Contractor with a list of required submittals and review shop drawings, construction 
schedules, materials certifications, and other submittals. 

• Perform regular site visits by the project engineer to oversee and supervise the observer and to attend to 
problems if they arise.  

• Address Contractor’s construction concerns and resolve conflicts with the executed contract specifications.   

• Arrange and attend regularly scheduled progress meetings during the construction phase.  It is anticipated 
that meetings will be held bi-weekly during the active construction period. 

• Coordinate with the materials testing consultant on materials related items. 

• Coordinate with the residents and other stakeholders in the construction area regarding access, traffic 
staging, schedule, and other pertinent items for the duration of the project. 

• Prepare and deliver record (As-Built) plans that include the constructed location of all installed underground 
utilities.  Record plans will be delivered electronically in PDF format as well as hard (mylar) copy. 

 
Contract Administration 
Under this task, the project team will complete services necessary to administer the contract.  Specific work efforts 
include: 
 

• Coordinate with MDOT regarding award of the project. 

• Review Contractor’s construction progress for compliance with the approved project schedule. 

• Prepare bi-weekly construction pay estimates to meet MDOT requirements for estimate submittal. 

• Request and review information from the Contractor to verify compliance with Davis Bacon, Buy America, 
and other federal funding requirements. 

• Prepare contract modifications (change orders) should the need arise. 

• Review construction claims and coordinate claim resolution with Contractor, City, & MDOT. 

• Complete items required by MDOT for project closeout, including final site inspection with MDOT, project 
documentation review, final estimate generation, and closeout paperwork. 

 
SCHEDULE 

In accordance with the MDOT project award schedule and as outlined in the contract documents, we expect that 
work on this project will start in spring 2018.  The construction is anticipated to be substantially completed by the 
end of June 2018.  Restoration will be finalized and the project is expected to be complete in fall 2018. 
 

COMPENSATION 

The services outlined above will be performed on an hourly basis for the not-to-exceed amount of two-hundred 
seventy-five thousand dollars ($275,000.00).  This amount is based on the assumptions listed below.  The City will 
be invoiced for services on a monthly basis.  The estimated budget breakdown is as follows:   
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Road/Capital Improvement Fund   $  75,000 
Water Fund      $200,000 

     Construction Services Total  $275,000 
 

Materials Testing Services (G2)    $  60,000 
  
 
FURTHER CLARIFICATIONS AND ASSUMPTIONS 

The above-listed scope of services was prepared with the following assumptions.   

• Materials testing services will be provided by G2 Consulting Group (G2) under a separate contract and are 
not included in this scope of services.  The estimated amount for this service has been provided above for 
your information. 

• The City will be responsible for all permit fees. 
  
Should you find this agreement acceptable, please execute both copies and return one copy to us for our files.  We 
look forward to providing professional services on this project.  If you have any questions, please contact us. 
 
 
Sincerely, 
OHM Advisors 
 
 
__________________________________ 
Timothy J. Juidici, P.E. 
Client Representative 
 

cc: Jeff Herczeg, Deputy Director of Public Works 
 Dan Brisson, Manager of Fleet and Roads 
 Mark Michling, Manager of Public Utilities 

File 
 
 

City of Auburn Hills 

Pontiac Road & Water Main – Construction Services 
 
 
Accepted By:            
 
Printed Name:            
 
Title:   

 
Date:   

 
 
 





The Oakland Press (http://www.theoaklandpress.com)

Auburn Hills traffic crash kills 2

By Aileen Wingblad, awingblad@digitalfirstmedia.com,, @awingblad on Twitter 

Tuesday, October 31, 2017

Both drivers in a 2-vehicle crash in Auburn Hills on 
Monday have died from injuries.

Killed were a 43-year-old Pontiac man and a 69-year-old 
Bloomfield Hills woman. There were no other occupants in 
their vehicles.

Auburn Hills police report that a preliminary investigation 
indicates the Pontiac man was traveling south on Opdyke 
Road in a red 2009 Dodge Journey when he crossed the 
centerline at about 10:15 a.m. and struck a blue 2013 
Chrysler Town and Country, driven by the Bloomfield Hills 

woman who was headed north.

The Pontiac man was initially taken to McLaren Hospital in Pontiac, then transferred to Beaumont 
hospital - Royal Oak where he died. The Bloomfield Hills woman died at McLaren Hospital in 
Pontiac 

The Southeast Oakland County Crash Investigation Team continues to investigate the crash. Anyone 
who may have witnessed it is asked to call the Auburn Hills Police Department at (248) 370-9444. 

URL: http://www.theoaklandpress.com/general-news/20171031/auburn-hills-traffic-crash-kills-2
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Dimitri’s Opa! opens in Auburn Hills

By Natalie Broda, nbroda@digitalfirstmedia.com,, @NatalieBroda on Twitter 

Thursday, October 19, 2017

A new restaurant featuring Greek-style cuisine is open is 
Auburn Hills, according to the city’s development blog. 

Dimitri’s Opa! Restaurant and Bar opened on Monday, Oct. 
16 at 3315 Auburn Road in downtown Auburn Hills. The 
new eatery is located in the same building which was once 
the Parkside Tavern, keeping the old restaurant’s 60-foot, 
wrap-around bar intact along with two fireplaces. 

The family-owned restaurant serves breakfast all day, according to its website, and features Greek 
dishes such as stuffed grape leaves, gyros and chicken, beef, pork and lamb kabobs. The restaurant 
also serves Italian and classic American dishes like St. Louis style spare ribs. 

Dimitri’s Opa! Restaurant and Bar also has a banquet center located in New Baltimore. 

SPORTS: Waterford Kettering’s 2017 Powder Puff football game, in photos

CRIME: Alleged drug traffickers indicted for selling fentanyl-laced heroin causing death

TRENDING: Woodward Avenue closes temporarily for ‘Jay Leno’s Garage’ recording

URL: http://www.theoaklandpress.com/general-news/20171019/dimitris-opa-opens-in-auburn-hills
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Inside how Don Weatherspoon and Pontiac schools balanced the budget

By Natalie Broda, nbroda@digitalfirstmedia.com,, @NatalieBroda on Twitter 

Thursday, October 26, 2017

When Don Weatherspoon, Pontiac School District’s first 
consent agreement consultant, retires from the district on 
Tuesday, Oct. 31, he’ll be taking a piece of Pontiac in his 
heart along with him. 

“You can’t get this intensely involved in a district and not 
develop some sort of attachment and appreciation for what 
they’re doing,” Weatherspoon said. “I have a great deal of 
respect and admiration (for the district).” 

Weatherspoon was appointed by the state in the fall of 2013 
to oversee the district’s progress with its turnaround plans and to assist in balancing the budget. 
Previously, he served as emergency manager for both Muskegon Heights Schools and Highland Park 
Schools in 2012, former state superintendent from 1996 to 2003, as well as serving as deputy director 
for four other state agencies throughout his career. 

Fear and apprehension

When he arrived, the district’s deficit was $51.7 million. Today it stands at less than $25 million, a 
reduction of about 51 percent. 

RELATED: Pontiac School District reduces deficit by 51 percent

“The district had not responded to a rapid reduction in student enrollment in a timely manner, so that 
left it with some gaps,” Weatherspoon said. “There was a great deal of fear and apprehension because 
this was a first for the district and because of the uncertainty people were rightfully concerned about 
what their future held.” 

Weatherspoon said he knew concessions had to be made. Employees of the district went from having 
nine healthcare insurance policies to three, all but two surplus buildings were sold off and all teachers 
were and are still required to work 10-days throughout the school year without pay. 

The district also took out two, $10 million loans, to help change the deficit to debt. 

“When I first came here, our first audit had 33 findings and they were not complementary to the 
district. Through our partnership with Oakland Schools, that was reduced down to one finding in one 
year. That’s the kind of accountability we put in place,” Weatherspoon said. 
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As a part of the consent agreement, Oakland Schools now manages Pontiac’s human resources, 
information technology and finance offices. 

A painful process

“There were sacrifices along the way, there were concessions the teachers made and it’s placed us at a 
disadvantage in terms of teaching staff,” Weatherspoon said. “It was a painful process, absolutely.” 

Despite pay cuts and other concessions, 85 percent of Pontiac teachers chose to stay with the district. 

“The goal of the consent agreement is not to stay in place forever … (the new partnership agreement) 
is absolutely a step forward for academic growth and sustainability,” 

The hardest part about balancing the budget, Weatherspoon said, was changing the mindset within the 
district. 

“People who thought there was only one way to get where the district needed to be and convincing 
them long-term that there would be benefits … It makes people get out of their comfort zone. 
Secondly, people were basically forced to stay in their lanes and rely on the judgement and work of 
others so there was some substance to the outcome,” 

Shifting focus 

When Weatherspoon leaves, the state will bring in a new consultant to help Pontiac keep with its 
current partnership agreement with the state. 

RELATED: Pontiac schools sign new partnership agreement to keep high school, Whitman El. open

That agreement, signed in May of this year, kept both Walt Whitman Elementary and Pontiac High 
School open after they were slated for closure by the School Reform Office. The plan includes new 
benchmarks, deadlines and partners for the district, including a commitment from the state to attempt 
to offer more resources for teachers within the two priority schools.

“There is a shift in priorities to the academic side now, the fiscal side is in much better shape and 
order … I think when you have a shift away from finances to the academic side, that’s progress,” 

Weatherspoon said from now on, he plans to work less intensely, taking a few months off to return to 
his home in Haslett, near East Lansing, to plan what comes next. 

Parting words 

“Don’t give up on your school district,” Weatherspoon said when asked if he had any final words of 
advice for Pontiac schools. 

“But you have to hold it accountable for the welfare of the children and their future … The biggest 
thing is that these children deserve the best we have and can get for them. And that’s the passion here 
that won’t go away.” 

TRENDING: Water quality testing will continue into weekend for affected communities
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SPORTS: Rochester Adams enters state football playoffs with rock solid base

CRIME: Clarkston teen critically injured after crashing car into tree
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Operation School Bell brings new winter coats, clothes, for local kids

By Natalie Broda, nbroda@digitalfirstmedia.com,, @NatalieBroda on Twitter 

Monday, October 30, 2017

More than 400 children at Owen Elementary School and the 
Kennedy Center in Pontiac received new winter coats, hats, 
books and more during this year’s Operation School Bell. 

Taking place this fall and hosted by the Assistance League 
of Southeastern Michigan, Operation School Bell 
transforms gymnasiums and cafeterias into mini-malls 
where children can pick out new jackets, shirts, uniform 
pants, socks, underwear, hygiene kits and books. 

“We’ve heard of attendance problems with some kids 
coming in every other day, because they had to share a coat with someone,” Sani Dwyer, vice 
president of philanthropic programs or the league said. “We find so many of these kids just don’t have 
the opportunity to shop … And this makes them feel more confident and special.” 

PHOTOS: See scenes from last year’s Operation School Bell.

The program will reach about 4,500 kids this year at six elementary schools and four middle schools 
in the tri-county area, including 635 students who recently participated at Francis Scott Key 
Elementary School in Oak Park. The Assistance League of Southeastern Michigan raises funds 
throughout the year to purchase the new clothes and supplies. 

“This is so special to our students and families to have some of their basic needs met. Our children are 
so surprised that they get to keep everything that they selected today. Thanks to Assistance League 
and Operation School Bell for bringing such joy to these children - it means so much to all of us,” 
Kimberly Leverette, assistant superintendent of curriculum and instruction for Pontiac Schools said in 
a statement.

The children are accompanied by personal shoppers, volunteers from the league and places like 
General Motors and St. Paul’s United Methodist Church. While elementary school students attend the 
event in their own school, middle school students are given $100 stipends and are taken to stores such 
as JCPenney and Kohl’s with personal shoppers. 

The Assistance League of Southeastern Michigan will be hosting an upcoming fundraiser, Mistletoe 
Marketplace, from 9 a.m. to 3 p.m. on Wednesday, Nov. 15 at the San Marino Club in Troy. The 
event includes a luncheon, silent auction, raffles, shopping and a ReSale Connection fashion stroll. 
Tickets are $100 per person. 
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TRENDING: Boil water advisory lifted for all Oakland County communities 

REVIEW: Eagles soar in triumphant return to co-founder’s home town

CRIME: Car crash in Holly Township kills 32-year-old woman

ENTERTAINMENT: Two Oakland County families appearing on Family Feud
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Round 1 entertainment complex opens at Great Lakes Crossing

By Natalie Broda, nbroda@digitalfirstmedia.com,, @NatalieBroda on Twitter 

Friday, October 20, 2017

With 60,000 square-feet of over 250 arcade games, Round 
1 Bowling and Amusement will open to the public at 10 
a.m. on Saturday, Oct. 21 at Great Lakes Crossing Outlets
in Auburn Hills. 

It’s Michigan’s first Round 1 entertainment complex, 
starting originally in Japan in 1980 when its founder took 
over an abandoned skating rink according to Takafumi 
Mizuno, marketing manager for Round 1. 

PHOTOS: See more than 80 photos of the new 
entertainment hub.

Of those 250 games, about 70 of them were brought over from Japan, still stickered with Japanese 
instructions. To play, patrons buy credits for a game card at a quarter-per-credit, with most of the 
games costing two credits. 

Round 1 also features: 

• 18 lanes for bowling 

• 8 billiards tables 

• 4 dart boards 

• 4 karaoke rooms 

• 2 ping-pong tables

• Photo booths 

• Beer and wine service 

Special packages to rent lanes and rooms or host special events will be available in the coming 
months, Rusty Peller, general manager said. 

Round 1 Bowling and Amusement is located in District 5 of the mall, next to Legoland Discovery 
Center Michigan. 
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Hours of operation are 10 a.m. to 2 a.m. every day. 

RELATED: See what 4 new attractions are coming to Great Lakes Crossing Outlets

TRENDING: Superheroes are popular Halloween costumes this year 

RELATED: Dimitri’s Opa! opens in Auburn Hills 
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